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Chairman’s Statement
主席報告
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BUSINESS REVIEW
Having ral l ied as a team against a chal lenging business 

environment, I am pleased to report that Kingboard Chemical 

Holdings Limited (the “Group”) concluded another landmark 

performance for the financial year ended 31 December 2007 

with both record-breaking revenue and profit. During the year, 

we have further strengthened the growth platform across our 

core businesses and scaled up our production capabilities. Our 

relentless efforts resulted in encouraging payoffs. On the back 

of strong revenue of HK$20.0 billion, the Group posted a new 

record of HK$2,618.7 million net profit, representing an increase 

of 20% over 2006 (excluding one-off exceptional items* in both 

financial years). The strong results are a solid testament to our 

persistent focus on sustainable growth following the successful 

implementation of our business model of vertical integration and 

diverse revenue sources.

Leveraging on the premier position in the market place, our 

laminate and printed circuit board (“PCB”) divisions continued 

to advance market share and make positive contributions to 

the Group. In addition, the Group’s chemical division posted 

impressive growth of 150% in earnings contribution over 2006 

after accounting for the share of profits of our Hainan methanol 

joint venture. This clearly demonstrates that our chemical 

investments have started to bring in excellent returns. We have 

unwavering confidence in the Group’s ability to shape the future 

as we have all the right ingredients in place to drive long-term 

sustainable growth and create ever increasing value for our 

shareholders.

業務回顧
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Performance
To capitalize on the thriving demand for our quality laminate 

products, the Group continued to expand the laminate division 

in both southern and eastern parts of China in 2007. Being the 

largest global laminate supplier backed by the reliable support 

from upstream material production capabilities, the Group was 

able to make further penetration into both existing and new 

customers. As a result, revenue (including inter-segment sales) 

for the laminate division recorded a 25% growth to HK$10,276.2 

million. Earnings before interest and tax (“EBIT”) was up 18% to 

HK$2,126.8 million over the previous year. Volume sales were 

up around 13% with the average monthly shipment reaching 8.3 

million sq. meters. Revenue growth outpaced volume growth 

largely due to faster sales growth of glass epoxy laminates 

which commanded higher selling price than paper laminates. 

The capacity expansion in the new glass epoxy laminate plant 

in Jiangyin, Jiangsu province on top of our existing foothold 

at Kunshan, Jiangsu province has reinforced our presence in 

eastern China which accommodates an enlarging electronic 

industry cluster.
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With regard to PCB division, we encountered some softening 

demand in the computer and peripherals segment in the first half 

of 2007. However, the computer market rebounded sharply in 

the second half. Together with steadily growing automotive and 

consumer electronic sectors, revenue for PCB division was up 

14% to HK$7,601.2 million. However, EBIT slipped by 16% to 

HK$578.6 million from the previous financial year owing to (a) 

high volatility in raw materials prices; (b) under performance of 

Kaiping plants of Elec & Eltek; and (c) soft pricing environment in 

the first half of the year.

Elec & Eltek and Techwise actively participate in trade 
exhibitions.
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HUMAN RESOURCES
As at 31 December 2007, the Group had a global workforce 

of over 47,200 (31 December 2006: 42,900). The increase 

in headcount was in line with our ongoing expansion plan. In 

addition to offering competitive salary package, the Group grants 

share options and discretionary bonuses to eligible employees 

based on our overall financial achievement and their individual 

performance.

The caustic soda plant in Hengyang, Hunan province provides new impetus to our 
chemical business.
З׵ಳ޲یፅජٙደ䋴ᅀމණྠʷʈุਕ೯࢝ᇕிอਗɢf

PROSPECTS
2008 marks the 20th anniversary of the Group and 15th 

anniversary of its l isting in Hong Kong. With an excellent 

growth track record, we are confident that the competitive 

advantages gained in the past will enable the Group to seize 

new opportunities and continue to invest for sustainable growth. 

Although the recent slow down in the US economy has posted a 

challenge to the entire manufacturing sector, we believe, in light 

of our financial strength and well balanced business portfolio, the 

Group will continue to create shareholders value and, similar to 

other downturns in the past, make further advancement against 

our competitors.

人力資源
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Demand for laminates at the start of 2008 experienced brief 

softness due to seasonal effect of Chinese Lunar New Year. 

The power shortage and logistic bottleneck caused by the 

snowstorm in eastern and southern China provinces had caused 

temporary disruption to certain production facilities located in the 

north of Guangdong province for about one week. The affected 

operations have since then resumed full production. In view of 

fast growing PCB demand in emerging markets including China, 

we will continue capacity expansion at our laminate plants in 

Fogang, Guangdong province and Jiangyin, Jiangsu province to 

bring total laminate monthly production capacity to 11.3 million 

sq. meters, up 9.3% by the end of 2008. To capitalize on our 

broad customer base with diverse product requirements, the 

Group is continuously developing high end laminate products 

including thin and high performance laminates.
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For the PCB division, the Group, similar to the laminate division, 

began the year with softening orders. Nevertheless, the 

rationalization efforts undertaken last year by Elec & Eltek which 

accounted for about 57% of total PCB division’s turnover have 

laid down a concrete foundation for performance improvement. 

Moreover, our major expansion focus in the current year will be 

two high density interconnect (“HDI”) PCB plants currently under 

construction in Kaiping, Guangdong province and Kunshan, 

Jiangsu province. Both plants are expected to be fully operational 

by year end of 2008. These new production facilities will address 
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APPRECIATION
Finally, on behalf of the Board, I would like to take this opportunity 

to express my sincere gratitude to our shareholders, customers, 

banks, the management and employees for their unreserved 

support to the Group in the past year.

CHEUNG Kwok Wing

Chairman

Hong Kong, 17 March 2008
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Directors’ and Senior Management’s Biographies
董事及高級管理人員之資歷

EXECUTIVE DIRECTORS
Mr. CHEUNG Kwok Wing, aged 52, is the chairman and a co-
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Mr. MOK Cham Hung, Chadwick, aged 43, joined the Group in 

2000 and is responsible for the Group’s financial management. 

Prior to this he worked in the financial services industry for 

over 11 years. Mr. Mok is an associate member of the Institute 

of Chartered Accountants in England & Wales and a fellow 

member of Hong Kong Institute of Certified Public Accountants. 

He holds an MA in Electrical and Information Engineering from 

the University of Cambridge and an MBA with distinction from 

Imperial College, the University of London. He is also an executive 

director of EEIC and responsible for the strategic planning of 

EEIC.

Mr. HO Yin Sang, aged 53, is the brother-in-law of Mr. Cheung 

Kwok Wing and Ms. Cheung Wai Lin, Stephanie. He joined 

the Group in 1989 and is responsible for the Group’s chemical 

business operations in Hebei and Shanxi province. He is also a 

non-executive director of KCFH.

Ms. CHEUNG Wai Lin, Stephanie, aged 37, is the sister of 

Mr. Cheung Kwok Wing. She joined the Group in 2002 and 

is responsible for the Group’s logistic, procurement and 

purchasing function. Prior to joining the Group, she worked as an 

administration assistant manager in a listed company for about 5 

years.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. CHENG Ming Fun, Paul, aged 71, was appointed an 

independent non-executive Director of the company in 2003. He 

was formerly a member of the Hong Kong Legislative Council 

and Chairman of the Link Management Ltd., Inchcape Pacific 

Ltd., N M Rothschild & Sons (Hong Kong) Ltd., the Hong Kong 

General Chamber of Commerce and the American Chamber of 

Commerce in Hong Kong. He currently serves as an independent 

non-executive director for several listed companies including 

Esprit Holdings Ltd. and is an honorary steward of the Hong 

Kong Jockey Club as well as an adjunct professor at the Hong 

Kong University of Science & Technology.
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Mr. CHENG Wai Chee, Christopher, aged 59, was appointed 

as an independent non-executive Director in 2007. He holds 

directorships in various listed companies in the last three years. 

He is currently the chairman of two listed companies in Hong 

Kong, namely USI Holdings Limited and Winsor Properties 
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高級管理人員
ᖯڥ࢕΋͛d�4๋dʮ̡।ࣣd׵ɓɘɘɘϋʞ
˜̋ຑ͉ණྠf̋׵ຑ͉ණྠۃdᖯ΋͛׵ɓה਷
ყึࢪࠇБ΂ᔖึࢪࠇf࠰މ־ಥึࢪࠇʮึ༟ଉ
ኪኪɻኪЗfࠇಥʕ˖ɽኪਖ਼ุึ࠰dԨܵϞࡰึ
பஈଣ͉ණྠʘʮ̡।ࣣʈЪʿৌਕ၍ଣfࠋତ־
ᖯ΋͛Νࣛܔމ๢ጐᄴؐછٰϞࠢʮ ๢ጐᄴܔ�̡�
ؐ�d͉ʮ̡ኹϞ74.77%ᛆूٙڝ᙮ʮ̡dՉٰ΅
Б໨ԫfੂڢɪ̹�ʘؐ˴הʹᑌ׵

SENIOR MANAGEMENT
Mr. LO Ka Leong, aged 34, the Company Secretary, joined 

the Group in May 1999. Prior to that, he was an accountant at 

an international accounting firm. Mr. Lo is a fellow member of 

Hong Kong Institute of Certified Public Accountants. He holds 

a Bachelor’s Degree in Professional Accountancy from The 

Chinese University of Hong Kong. He is in charge of the company 

secretarial work and financial management of the Group. He is a 

non-executive director of Kingboard Laminates Holdings Limited 

(“KLHL”), a 74.77%-owned subsidiary listed on the main board of 

the Stock Exchange.



20  Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Directors’ Report
董事會報告

The directors have pleasure in presenting their report and the 

audited consolidated financial statements of the Group for the 

year ended 31 December 2007.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities 

of associates, jointly controlled entities and principal subsidiaries 

of the Company are set out in notes 22, 25 and 41 respectively 

to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year are set out in the 

consolidated income statement on page 54.

An interim dividend of HK30 cents per ordinary share was paid to 

the shareholders of the Company during the year. The Directors 

now recommend the payment of a final dividend of HK70 cents 

per ordinary share to the Company’s shareholders whose names 

appear on the register of members of the Company on 5 May 

2008, and the retention of the remaining profit in the Company.

SHARE CAPITAL
Details of the movements during the year in the issued share 

capital of the Company are set out in note 34 to the consolidated 

financial statements.

Purchase, sale or redemption of 
shares
During the year, there was no purchases, sale or redemption by 

the Company or any of its subsidiaries of the Company’s listed 

securities.

໨ԫึ್ؚ౤я͉ණྠ࿚Їɚཧཧɖϋɤɚ˜
ɧɤɓ˚˟ϋܓʘϋజʿ຾ᄲࣨၝΥৌਕజڌf

主要業務
͉ʮ̡މҳ༟છٰʮ̡dՉᑌᐄʮ̡e΍ΝછՓྼ
᜗ʿ˴ڝࠅ᙮ʮ̡ʘุਕʱй༱׵ၝΥৌਕజڝڌ
ൗ��e�5ʿ41f

業績及分派
͉ණྠʘ͉ϋุܓᐶ༱׵ୋ54ࠫၝΥϗूڌʫf

ϋʫd͉ʮ̡ʊݼ˹ʕಂٰࢹӊٰ౷ஷٰ�0ಥ̀
ʚ͉ʮٰ̡؇f໨ԫତܔᙄΣ׵ɚཧཧɞϋʞ˜ʞ
˚Τΐ͉ʮٰ̡؇Τ̅ʘٰ؇ݼ˹͋ಂٰࢹӊٰ౷
ஷٰ70ಥ̀dԨڭव௵ቱٙ๐л͉׵ʮ̡f

股本
͉ʮ̡ʊ೯Бٰ͉׵ϋʫʘᜊਗ༉ઋ༱׵ၝΥৌਕ
జڝڌൗ�4f

購買、出售或贖回股份

ϋʫd͉ʮ̡אՉ΂Оڝ᙮ʮ̡฿ೌᒅ൯ëਯא
ᛙΫ͉ʮ̡ɪ̹ʘᗇՎf
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RESERVES
Details of the movements during the year in the reserves of the 

Group are set out in the consolidated statement of changes in 

equity on pages 57 and 58.

In addition to the retained profits of the Company, the share 

premium and the special surplus account of the Company are 

also available for distribution to shareholders provided that the 

Company will be able to pay its debts as they fall due in the 

ordinary course of business immediately following the date on 

which any such distribution is proposed to be paid.

At 31 December 2007, the sum of the retained profits, the 

share premium and the special surplus account of the Company 

amounted to approximately HK$5,614 million.

INVESTMENT PROPERTIES
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DIRECTORS’ INTERESTS IN SHARES
At 31 December 2007, the interests or short positions of the 

Directors and their associates in the shares, underlying shares 

or debentures of the Company and its associated corporations 

(within the meaning of Part XV of the Securities and Futures 

Ordinance (“SFO”)), as recorded in the register maintained by the 

Company pursuant to Section 352 of the SFO, or as otherwise 

notified to the Company and The Stock Exchange of Hong Kong 

Limited (the “Stock Exchange”) pursuant to the Model Code for 

Securities Transactions by Directors of Listed Issuers were as 

follows:

Long position

(a)	 Ordinary shares of HK$0.10 each of the Company 

(“Shares”)

			   Approximate

			   percentage of

			   the issued

		  Number	 share capital

		  of issued	 of the Company

  Shares held Ц͉ʮ̡
Name of Director Capacity ܵהʊ೯Б ʊ೯Бٰ͉ʘ
໨ԫ֑Τ ᛆू׌ሯ ٰ΅ᅰͦ ฿ߒϵʱˢ

Mr. Cheung Kwok Wing	 Beneficial owner	3 ,880,685	 0.46

ੵ਷࿲΋͛ ྼूኹϞɛ
Mr. Chan Wing Kwan (Note 1)	 Beneficial owner	 791,000	 0.09

௓͑ᎂ΋ ྼ �ൗ1ڝ͛�

ߒ
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(a)	 Ordinary shares of HK$0.10 each of the Company 

(“Shares”) (continued)
Notes:

(1)	 Out of the 791,000 Shares, 731,000 Shares were held by Mr. 

Chan Wing Kwan and 60,000 Shares were held by his spouse.

(2)	 Out of the 2,769,174 Shares, 1,928,974 Shares were held by Mr. 

Chang Wing Yiu and 840,200 Shares were held by his spouse.

(3)	 Out of the 1,504,079 Shares, 477,079 Shares were held by Mr. 

Ho Yin Sang and 1,027,000 Shares were held by his spouse.

(b)	 Share options of the Company

		  Interest in

		  underlying Shares

		  pursuant to

		  share options 

		  of the Company

Name of Director Capacity ͉ʮ̡Ꮄ΋ᒅٰᛆ
໨ԫ֑Τ ᛆू׌ሯ ධɨ޴ᗫٰ΅ᛆू

Mr. Cheung Kwok Wing	 Beneficial owner	2 10,600

ੵ਷࿲΋͛ ྼूኹϞɛ
Mr. Chan Wing Kwan	 Beneficial owner	2 ,558,800

௓͑ᎂ΋͛ ྼूኹϞɛ
Mr. Chang Wing Yiu	 Beneficial owner	3 ,175,800

ቍ͑ᘴ΋͛ ྼूኹϞɛ
Mr. Ho Yin Sang (Note)	 Beneficial owner	 5,104,800

Оዲ͛΋ ൗ� ྼूኹϞɛڝ͛�
Mr. Cheung Kwong Kwan	 Beneficial owner	2 ,951,800

ੵᄿࠏ΋͛ ྼूኹϞɛ

Note:	 Out of the 5,104,800 share options, 3,120,800 share options 

were held by Mr. Ho Yin Sang and 1,984,000 share options were 

held by his spouse.

董事之股份權益�ᚃ�
長倉�ᚃ�
(a) ͉ʮ̡ӊٰࠦ0.10࠽ಥʩʘ౷ஷ �ٰ�ٰ

΅���ᚃ�
ൗjڝ

༈791,000ٰٰ΅຅ʕdՉʕ7�1,000ٰٰ׵ (1)

΅ɗ͟௓͑ᎂ΋͉͛ɛܵϞdϾ60,000ٰٰ΅

ՉৣਅܵϞf͟ۆ

༈�,769,174ٰٰ΅຅ʕdՉʕ1,9�8,974ٰ׵ (�)

ٰ΅ɗ͟ቍ͑ᘴ΋͉͛ɛܵϞdϾ840,�00ٰ

ՉৣਅܵϞf͟ۆ΅ٰ

༈1,504,079ٰٰ΅຅ʕdՉʕ477,079ٰٰ׵ (�)

΅ɗ͟Оዲ͛΋͉͛ɛܵϞdϾ1,0�7,000ٰ

ՉৣਅܵϞf͟ۆ΅ٰ

(b) ͉ʮ̡Ꮄ΋ᒅٰᛆ

׵ ൗjڝ ༈ 5,104,800 ΅ Ꮄ ΋ ᒅ ٰ ᛆ ຅ ʕ d Չ ʕ

�,1�0,800΅ɗ͟Оዲ͛΋͉͛ɛܵϞdϾ

ՉৣਅܵϞf͟ۆ΅1,984,000
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(c)	 Ordinary shares of HK$0.10 each (“KLHL Shares”) in 

Kingboard Laminates Holdings Limited (“KLHL”)

			   Approximate

			   percentage

		  Number of	 of the issued

		  issued KLHL	 share capital

		  Shares held	 of KLHL

๢ጐᄴؐܔʊ೯Б Цܵה  
Name of Director Capacity ܔ๢ጐᄴؐ ʊ೯Бٰ͉
໨ԫ֑Τ ᛆू׌ሯ ٰ΅ᅰͦ ʘ฿ߒϵʱˢ

Mr. Cheung Kwok Wing	 Beneficial owner	 934,500	 0.03

ੵ਷࿲΋͛ ྼूኹϞɛ
Mr. Chan Wing Kwan (Note 1)	 Beneficial owner	 100,000	 0.003

௓͑ᎂ΋ ൗ1� ྼूኹϞɛڝ͛�
Mr. Chang Wing Yiu (Note 2)	 Beneficial owner	 100,000	 0.003

ቍ͑ᘴ΋ ൗ�� ྼूኹϞɛڝ͛�
Mr. Ho Yin Sang (Note 3)	 Beneficial owner	 540,000	 0.01

Оዲ͛΋ ൗ�� ྼूኹϞɛڝ͛�
Ms. Cheung Wai Lin, Stephanie	 Beneficial owner	 804,000	 0.02

ੵਃஹɾɻ ྼूኹϞɛ

Notes:

(1)	 The 100,000 KLHL Shares were held by the spouse of Mr. Chan 

Wing Kwan.

(2)	 The 100,000 KLHL Shares were held by the spouse of Mr. 

Chang Wing Yiu.

(3)	 The 540,000 KLHL Shares were held by the spouse of Mr. Ho 

Yin Sang.

董事之股份權益�ᚃ�
長倉�ᚃ�
(c) ܔ๢ጐᄴؐછٰϞࠢʮ ��๢ጐᄴؐܔ�̡�

ӊٰࠦ0.10࠽ಥʩʘ౷ஷ ๢ጐᄴؐܔ�ٰ�
ٰ΅��

ൗjڝ

(1) ௓͑ᎂ΋͛ʘৣਅܵϞ༈100,000ٰܔ๢ጐᄴ

ٰؐ΅f

(�) ቍ͑ᘴ΋͛ʘৣਅܵϞ༈100,000ٰܔ๢ጐᄴ

ٰؐ΅f

(�) Оዲ͛΋͛ʘৣਅܵϞ༈540,000ٰܔ๢ጐᄴ

ٰؐ΅f
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(d)	 Non-voting deferred shares of HK$1 each in the share 

capital of Kingboard Laminates Limited, a non wholly-

owned subsidiary of the Company

		  Number of

		  non-voting deferred

		  shares held

Name of Director	 Capacity ܵה
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(g)	 Ordinary shares (“KCFL Shares”) of US$0.10 each in 

Kingboard Copper Foil Holdings Limited (“KCFL”), a non 

wholly-owned subsidiary of the Company

			   Approximate

			   percentage

			   of the issued

		  Number of	 share capital

		  issued KCFL	 of KCFL

  Shares held ЦKCFLʊ೯Б
Name of Director Capacity ܵהʊ೯Б ٰ͉ʘ฿ߒ
໨
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SHARE OPTIONS
Particulars of the share option schemes of the Company, EEIC 

and KLHL are set out in note 35 to the consolidated financial 

statements.

The following table discloses movements in the Company’s share 

options during the year:

	 Outstanding						   Outstanding

	 as at				  Exercised		 as at

	 1.1.2007				  during		3 1.12.2007

ɚཧཧɖϋ׵  ɚཧཧɖϋ    the year׵ 
Category 1: Directors ɓ˜ɓ˚  Reclassifications  ʊ׵  ɤɚ˜ɧɤɓ˚
ୋ1ᗳj໨ԫ ֠͊БԴ  ࠠอʱᗳ  ͉ϋܓБԴ  ֠͊БԴ

Mr. Cheung Kwok Wing	 1,145,000		 –		 (934,400	)	2 10,600

ੵ਷࿲΋͛
Mr. Chan Wing Kwan	3 ,026,000		 –		 (467,200	)	2 ,558,800

௓͑ᎂ΋͛
Mr. Cheung Kwong Kwan	3 ,419,000		 –		 (467,200	)	2 ,951,800

ੵᄿࠏ΋͛
Mr. Chang Wing Yiu	3 ,643,000		 –		 (467,200	)	3 ,175,800

ቍ͑ᘴ΋͛
Mr. Ho Yin Sang (Note)	 –		3 ,588,000		 (467,200	)	3 ,120,800

Оዲ͛΋ �ൗڝ͛�

	 11,233,000		3 ,588,000		 (2,803,200	)	 12,017,800

Category 2: Employees	 19,989,000		 (3,588,000	)	 (2,496,800	)	 13,904,200

ୋ�ᗳj྇ࡰ

Total all categories	3 1,222,000		
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SHARE OPTIONS (continued)

The following table discloses movements in EEIC’s share options 

during the year:

	 Outstanding						   Outstanding

	 as at		 Exercised				  as at

	 1.1.2007		 during		 Lapsed		3 1.12.2007

ɚཧཧɖϋ׵  ɚཧཧɖϋ  the year  during׵ 
Category 1: Directors ɓ˜ɓ˚  ʊ׵  the year  ɤɚ˜ɧɤɓ˚
ୋ1ᗳj໨ԫ ֠͊БԴ  ͉ϋܓБԴ  ϋϋ

 

ϋ ܓ
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DIRECTORS’ INTEREST IN CONTRACTS OF 
SIGNIFICANCE
No contract of significance to which the Company or any of its 

subsidiaries was a party and in which a director of the Company 

had a material interest, whether directly or indirectly, subsisted at 

the end of the year or at any time during the year.

ST�NT�A QAREõTERQAas at 3
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SUBSTANTIAL SHAREHOLDERS (continued)

Long position (continued)

Other than as disclosed above, the Company has not been 

notified of any other relevant interests or short positions in the 

issued share capital of the Company as at 31 December 2007.

ders th <<6<feff004400540053005100520045>governandC 
(ders)t 32� SC74s 10d�[
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CONNECTED TRANSACTIONS
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CONNECTED TRANSACTIONS (continued)

Other than as disclosed above, the Company has also provided 

guarantees to financial institutions to secure general credit 

facilities for a non-wholly owned subsidiary, namely Techwise, in 

the amounts of approximately HK$193 million during the year.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set up 

by the Remuneration Committee on the basis of their merit, 

qualifications and competence.

The emoluments o f the D i rectors a re dec ided by the 

Remuneration Committee, having regard to the Company’s 

operating results, individual performance and comparable market 

statistics.

The Company has adopted a share option scheme as an 

incentive to Directors and eligible employees. Details of the 

scheme is set out in note 35 to the consolidated financial 

statements.

PRE-EMPTIVE RIGHTS
There are no provision for pre-emptive r ights under the 

Company’s Articles of Association although there are no 

restrictions against such rights under company laws in the 

Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT
The Company has maintained a sufficient public float throughout 

the year ended 31 December 2007.

POST BALANCE SHEET EVENT
Details of significant event occurring after the balance sheet date 

are set out in note 43 to the consolidated financial statements.

關連交易�ᚃ�
ৰɪ˖מהᚣ٫̮d͉ʮ̡ϋʫ͵މɓගڢΌ༟ኹ
Ϟڝ᙮ʮ ൲ᕘϾΣৌਐ鳀ڦ౉�՟੻ɓছ߅̡�

Ͼഀ

ɓ
Σɓɓ

՟౉ΣΣؓ౉
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AUDITOR
A resolution to re-appoint Messrs. Deloitte Touche Tohmatsu 

as auditor of the Company will be proposed for approval by 

shareholders of the Company at the forthcoming annual general 

meeting of the Company.

On behalf of the Board

Cheung Kwok Wing

CHAIRMAN

17 March 2008

核數師
ᚃ໌ᅃා·

ᅃᅃᅃᅃᅃᅃŃŃᅃ ᅃᅃ
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The Board of Kingboard Chemical Holdings Limited (the 

“Company”, together with its subsidiar ies, the “Group”) 

recognises the importance of corporate governance practice 

of a listed company. It is in the interest of the stakeholders and 

shareholders for a listed company to operate in a transparent 

manner with the adoptions of various self-regulatory policies, 

procedures and monitoring mechanisms and a clear definition of 

accountability of directors and management.

During the year under review, the Board has complied with the 

provisions of the Code on Corporate Governance Practices 

(the “Code”) contained in Appendix 14 to the Rules Governing 

the Listing of Securities on The Stock Exchange of Hong Kong 

Limited (the “Listing Rules”) except with a deviation from code 

provision A.4.1 of the Code. Under code provision A.4.1 of 

the Code, non-executive directors should be appointed for a 

specific term, subject to re-election. Currently, the Company 

does not have any non-executive director and the independent 

non-executive directors of the Company were not appointed for 

specific terms but are subject to retirement by rotation and are 

eligible for re-election.

In addition to the Code, which is mandatory in nature, the 

Board also observes certain recommended best practices 

(“Recommended Best Practices”) contained in Appendix 14 to 

the Listing Rules and has adopted certain Recommended Best 

Practices which are suitable to the Company’s current situation. 

The Board will continuously enhance the corporate governance 

standard of the Company by reference to the Recommended 

Best Practices whenever suitable and appropriate.

The Company has adopted a code of conduct regarding 

directors’ securities transactions on terms no less exacting than 

the required standard set out in Appendix 10 to the Listing Rules 

(the “Model Code”). Having made specific enquiry of all directors, 

all directors confirmed that they have complied with the required 

standard set out in the Model Code and the code of conduct 

regarding directors’ securities transactions adopted by the 

Company.

๢ʷʈණܔ �ྠ�͉ʮ̡�ʿ Չڝ᙮ʮ �̡୕၈�͉ණ
ྠ���໨ԫึ׼ዌɪ̹ʮ̡Άุ၍ط੬஝ʘࠠࠅ
dમॶ΢၇ІБ஝၍ܓ׼fɪ̹ʮ̡ʘᐄ༶Ոீ׌
݁ഄၾ೻ҏ˸ʿ္છዚՓdԨ૶ู֛ޢ໨ԫၾ၍ଣ
ᄴᛆபdɗୌΥᛆूܵϞɛʿٰ؇ʘлूf

Ϟࠢה׸ʹಥᑌΥ࠰d໨ԫึɓٜ፭ςܓΫᚥϋ׵
ʮ̡ᗇՎɪ̹஝ۆ��ɪ̹஝ڝ��ۆ፽14ה༱ʘΆ
ุ၍ط੬஝ςۆ��ςۆ��ʘૢ˖dઓ਋ᕎςૢۆ˖
A.4.1ૢৰ̮f࣬ኽςૢۆ˖A.4.1ૢdੂڢБ໨ԫ
ٙ։΂ᏐϞܸ֛΂ಂdԨ඲ટաࠠอ፯ᑘf͉ʮ̡
ତࣛԨೌ΂ОੂڢБ໨ԫdϾ͉ʮ̡ዹͭੂڢБ໨
ԫʘ։΂Ԩೌܸ֛΂ಂdઓ඲ቃ࠽ৗ΂ʿୌΥ༟ࣸ
ᑐ፯ஹ΂f

ৰ᙮੶Փ׌ሯʘς̮ۆd໨ԫึ͵ਞϽɪ̹஝ڝۆ
፽14ה༱ʘܔᙄ௰Գ੬஝ܔ��ᙄ௰Գ੬஝��dԨ
મॶቇΥ͉ʮ̡ତБઋرʘ߰ʍܔᙄ௰Գ੬஝f໨
ԫึਗ਼׵Υቇʿቇ຅ઋرɨਞϽܔᙄ௰Գ੬஝d੽
Ͼʔᓙ౤ʺ͉ʮ̡ʘΆุ၍ط˥̻f

͉ʮ̡ʊમॶૢಛʔᄱᕦ׵ɪ̹஝ڝۆ፽10ה༱
஝֛ᅺ๟��ᅺ๟ςۆ��ʘϞᗫ໨ԫආБᗇՎʹ׸ʘ
዁ςςۆf຾ΣΌ᜗໨ԫЪ̈त֛ݟ༔ܝdΌ᜗໨
ԫᆽႩd־ഃɓٜ፭ςᅺ๟ςהۆ༱஝֛ᅺ๟ʿ͉
ʮ̡הમॶϞᗫ໨ԫආБᗇՎʹ׸ʘ዁ςςۆf
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A.	DIRE CTORS
The Board

The Board is responsible for the leadership and control 

of the Group and is entrusted with the responsibility 

to supervise the management of the business and the 

affairs of the Group. The Group has adopted internal 

guidelines in setting forth matters that require the Board’s 

approval. Apart from its statutory responsibilities, the 

Board approves the Group’s strategic plan, annual 

budget, key operational initiatives, major investments and 

funding decisions. It also reviews the Group’s financial 

performance, identifies principal risks of the Group’s 

business and ensures implementation of appropriate 

systems to manage these risks. Daily business operations 

and administrative functions of the Group are delegated 

to the management.

The Board meets regularly and as warranted by particular 

circumstances. Notices and agendas are prepared by 

the Company Secretary as delegated by the Chairman 

of the Board and distributed to the Board members 

within reasonable time before the meetings. Relevant 

meeting papers are also sent to directors well before 

the meetings, informing them of the background and 

giving explanation on matters to be brought before the 

Board. All directors are given the opportunity to include 

matters in the agendas for Board meetings. To ensure the 

directors make decisions objectively and in the interests 

of the Company, the Company’s articles of association 

provide that any director shall abstain from voting on any 

resolutions in which he or his associates is/are materially 

interested nor be counted in the quorum of the meeting. 

Draft and final versions of the minutes of Board meetings 

are sent to all directors for their comment and records 

respectively within a reasonable time after the Board 

meetings and are kept by the Company Secretary.

a. 董事
董事會

໨ԫึࠋபჯኬʿ္છ͉ණྠdΝࣛ͵બ
ப္ຖ͉ණྠʘุਕʿԫਕ၍ଣԫ֝f͉
ණྠʊમॶʫ௅ܸˏ׼ࠈც຾໨ԫึҭࡘ
ʘԫධfৰ֛جப΂̮d໨ԫึ͵ࠋபҭ
ᐄࠅ˴ཫၑeܓྌeϋࠇණྠʘഄଫ͉ࡘ
༶ણ݄eࠠɽҳ༟ʿණ༟Ӕ֛f໨ԫึΝ
ࣛᄲቡ͉ණྠৌਕڌତeᗆй͉ණྠุਕ
ʘ˴ࠬࠅᎈʿᆽ݄ྼڭቇ຅ણ݄˸၍ଣϞ
ᗫࠬᎈf͉ණྠ˚੬ุਕ༶ЪʿБ݁ᔖঐ
ʘᔖபʊ։ݼʚ၍ଣᄴࠋபf

໨ԫึ֛ಂʿ׵त֛ઋהرცࣛᑘБึ
ᙄf̜ක໨ԫึึᙄʘஷѓʿᙄ೻͟໨ԫ
ۃᙄึ׵பᇜႡԨࠋʮ̡।ࣣݼ։ࢩ˴ึ
Υଣࣛගʫݼ೯ʚ໨ԫึϓࡰf޴ᗫึ
ᙄ˖΁͵ึ׵කึۃኋϘ৔ʹ໨ԫd˿
༟ࣘ౻ߠഃᐏٝਗ਼౤я໨ԫึʘԫධʘ־
ʿႭ׼f΢໨ԫ̙׵໨ԫึึᙄᙄ೻ɪ̋
ɝԫධ౤̈ীሞfމᆽڭ໨ԫЪ̈܄ᝈʿ
ୌΥ͉ʮ̡лूʘӔ֛d͉ʮ̡ʘଡ଼ᔌ௝
೻୚ۆ஝֛dࡊ໨ԫึึᙄɪ΂ОӔᙄࣩ
ऒʿ໨ԫאՉᗫᑌɛɻٙࠠɽᛆूdϞᗫ
໨ԫ̀඲׳૝ҳୃd˲ʔ੻ࠇɝึᙄ֛ج
ɛᅰf໨ԫึึᙄা፽ڋᇃʿ௰୞֛ᇃਗ਼
Υଣࣛගʫ೯৔ʚΌ᜗໨ܝ໨ԫึึᙄ׵
ԫdʱйЪڌ༺จԈʿা፽ʘ͜dԨ͟ʮ
̡।ࣣπᏦf
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During the year under review, the Board had held four 

meetings and the directors’ attendance at Board meetings 

and Board committees’ meetings were as follows:

			   Audit	 Nomination	 Remuneration

		  Board	 Committee	 Committee	 Committee

		  Meeting	 Meeting	 Meeting	 Meeting

		  ໨ԫึ	 ᄲࣨ։ึࡰ	 ౤Τ։ึࡰ	 ᑚཇ։ึࡰ
		  ึᙄ	 ึᙄ	 ึᙄ	 ึᙄ

Number of Meeting	 會議數目	 4	3	2	2  

Executive directors	 執行董事
Cheung Kwok Wing (Chairman)	 ੵ਷࿲�˴ࢩ�	 4	 –	 –	 –

Chan Wing Kwan (Managing Director)	 ௓͑ᎂ�໨ԫᐼ຾ଣ�	 4	2	2	2  

Cheung Kwong Kwan	 ੵᄿࠏ	 4	 –	 –	 –

Chang Wing Yiu	 ቍ͑ᘴ	 4	 –	 –	 –

Mok Cham Hung, Chadwick	 ୽ರඪ	 4	2	2	2  

Ho Yin Sang	 Оዲ ɚཧཧɖϋ׵͛�
  (appointed on 11 January 2007)	 c ɓ˜ɤɓ˚ᐏ։΂�	 4	 –	 –	 –

Cheung Wai Lin, Stephanie	 ੵਃஹ׵�ɚཧཧɖϋ
  (appointed on 11 January 2007)	 cɓ˜ɤɓ˚ᐏ։΂�	 4	 –	 –	 –

Independent non-executive directors	 獨立非執行董事
Cheng Ming Fun, Paul	 ቍ׼৅	 4	3	2	2  

Cheng Wai Chee, Christopher	 ቍၪқ׵�ɚཧཧɖϋ
  (appointed on 1 July 2007)	 c ɖ˜ɓ˚ᐏ։΂�	3	  –	 –	 –

Tse Kam Hung	 ᑽᎀݳ	 4	3	2	2  

Henry Tan	 ௓Жл	 4	3	2	2  

The directors have observed the importance of directing 

and supervising the Company’s affairs at a more regular 

interval. After consulting all directors, Board meetings 

have been preliminarily scheduled to be held at quarterly 

interval and no less than four times in the coming year.

ʫd໨ԫึᑘБə̬ϣึᙄdܓΫᚥϋ׵
໨ԫ׵໨ԫึึᙄʿ໨ԫ։ึึࡰᙄʘ̈
া፽νɨj挀ࢩ

াা
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Division and responsibilities

The Board of the Company is headed by the Chairman 

whose role differs from that of the Managing Director of 

the Company. The roles of the Chairman and Managing 

Director are segregated and are not exercised by the 

same individual.

The duties of the Chairman include (but not limited to) the 

following:

•	 schedule meetings that enable the Board to 

perform i ts dut ies and responsibi l i t ies and 

to ensure all key and appropriate issues are 

discussed by the Board in a timely manner without 

interfering the Company’s operations;

•	 prepare meeting agenda after consultation with 

the Managing Director;

•	 exercise control over qual i ty, quant i ty and 

timeliness of the flow of information between 

Management and the Board and to ensure 

decisions made by the directors are made on a 

fully informed basis; and

•	 assist in ensuring compliance with the Listing 

Rules and the Company’s guidelines on corporate 

governance.

The Managing Director is mainly responsible for the 

overall strategic planning and day-to-day management of 

the Group.

分工及職責
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All the directors are given separate and independent 

access to the Company Secretary, whose role includes 

ensuring that Board procedures are observed and 

followed, and that applicable rules and regulations are 

complied with. The Company Secretary attends all the 

meetings of the Board and Board committees and is 

responsible for drafting minutes and keeping minutes 

records which can be accessed by any director for 

inspection.

B.	REMUNERATION  OF DIRECTORS AND 
SENIOR MANAGEMENT
The level and make-up of remuneration and disclosure

The Board has set up a remuneration committee (the 

“Remuneration Committee”) which comprises three 

independent non-executive directors, namely Mr. Tse 

Kam Hung (Chairman), Mr. Cheng Ming Fun, Paul and 

Mr. Henry Tan, to formulate policies and procedures for 

determining the remuneration of directors and senior 

management and other remuneration related matters. 
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•	 recommend targets for any performance-linked 

pay schemes operated by the Company, taking 

into account remuneration and employment 

conditions within the industry and in comparable 

companies; and

•	 recommend to the Board the remuneration of 

independent non-executive directors (including 

non-executive directors, i f any), taking into 

account factors such as effort, time spent and 

responsibilities.

When recommending the remuneration package for each 

individual director, the Remuneration Committee will 
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C.	A CCOUNTABILITY AND AUDIT
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•	 review the balance sheet and profit and loss 

account of the Company and the consolidated 

balance sheet and profit and loss account of the 

Group and submit them to the Board;

•	 nominate persons as auditor;

•	 review with the internal and external auditors their 

findings on their evaluation of the Company’s 

system of internal controls for the purpose of 

assisting the Board in developing policies that 

would enhance the controls and operat ing 

systems of the Company; and

•	 review connected transactions and examine the 

adequacy of internal controls of the Group as part 

of the standard procedures.

The duties of the Audit Committee include reviewing the 

scope and results of the audit and its cost effectiveness, 

and the independence and objectivity of the Company’s 

auditor, Deloitte Touche Tohmatsu. The Audit Committee 

will review the independence of the Company’s auditor, 

the resources and adequacy of the internal audit function, 

at least once a year. Where the auditor also supply 

non-audit services to the Company, the Committee 

will keep the nature and extent of such services under 

review, seeking to balance between the maintenance of 

objectivity and value for money. During the year under 

review, the fees paid/payable to the Company’s auditor 

in respect of audit and non-audit services provided by the 

Company’s auditor to the Group were as follows:

				    Amount (HK$)

Nature of services	 ؂ਕ׌ሯ	 �ᕘ�ಥʩږ

Audit services	 ࣨᅰ؂ਕ	 9,264,000

Non-audit services	 ᅰ؂ਕࣨڢ
(i)	 Tax services	 (i)	 ೼ਕ؂ਕ	 1,619,000

(ii)	 Other services	 (ii)	 Չ˼؂ਕ	2 42,000

• ᄲቡ͉ʮ̡ʘ༟ପࠋවڌʿฦूڌ
˸ʿ͉ණྠʘၝΥ༟ପࠋවڌʿฦ
dԨяʹ໨ԫึiڌू

• ౤Τࣨᅰࢪi

• ၾʫ௅ʿ̮໌ࣨᅰࢪᏨী־ഃ࿁͉
ʮ̡ʫ௅છՓܓʘ൙ᄲഐ؈d˸՘
п໨ԫึՓࠈϞп౤ʺ͉ʮ္̡છ
ʿ༶ЪՓܓʘ݁ഄiʿ

• Ъ͍މ੬೻ҏʘɓ௅ʱdᄲቡᗫஹ
ණྠʫ௅္છ݊щԑ͉ݟʿᄲ׸ʹ
੄f

ᄲࣨ։ึࡰʘᔖபܼ̍Ꮸীࣨᅰʘᇍᖚe
ഐ؈˸ʿϓ͉ࣖूd˸ʿ͉ʮ̡̮໌ࣨᅰ
ᝈ܄ʿ׌Бʘዹͭࢪࠇึ˙ᅃා•ᗫර௓ࢪ
ӊϋЇˇɓϣᏨী͉ʮ̡ึࡰfᄲࣨ։׌
̮໌ࣨᅰࢪʘዹͭ׌eʫ௅ࣨᅰᔖঐϞщ
ԑ੄༟๕ʿ၈ᔖfࣨ߰ࡊᅰࢪΣ͉ʮ̡౤
Զࣨڢᅰ؂ਕd։ึࡰ͵ึᏨী༈ഃ؂ਕ
ʘ׌ሯʿהऒᇍఖdਕӋί܄ܵڭᝈ׌ʿ
ϓ͉ʘග՟੻̻ፅf׵Ϋᚥϋܓʫdఱ͉
ʮ̡̮໌ࣨᅰࢪΣ͉ණྠ౤Զʘࣨᅰʿڢ
ࣨᅰ؂ਕϾʊ˹ŊᏐ˹͉ʮ̡ࣨᅰࢪ൬͜
νɨj
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The Audit Committee has reviewed with the management 

the accounting principles and practices adopted by 

the Group and discussed auditing, internal control and 

financial reporting matters, including the review of the 

audited annual financial statements for the year ended 31 

December 2007.

D.	DE LEGATION BY THE BOARD
Management function

The Company’s articles of association set out matters 

which are specifically reserved to the Board for its 

decision. Executive directors normally meet on an 

informal basis every two weeks and participate in senior 

management meetings on a regular basis to keep abreast 

of the latest operations and performance of the Group 

and to monitor and ensure the management carry out the 

directions and strategies set by the Board of directors 

correctly and appropriately. Clear instructions are given to 

the management as to the matters which should bring to 

the attention and be determined by the Board on behalf 

of the Company.

Board committees

The Board has set up three Board commit tees, 

namely Audit Committee, Nomination Committee and 

Remuneration Committee, each chaired by different 

independent non-executive director, to assist the Board 

in discharging functions specific to each committee. Each 

Board committee has its own written terms of reference 

setting out the principles, procedures and arrangements 

which are substantially the same as those for the Board.

The Nomination Committee comprises three members 

who are independent non-executive directors, namely 

Mr. Henry Tan (Chairman), Mr. Cheng Ming Fun, Paul, 

and Mr. Tse Kam Hung. According to the written terms 

of reference of the Nomination Committee, the major 

responsibilities of the Nomination Committee include:

•	 regularly review the structure, size and composition 

of the Board and make recommendations to the 

Board with regard to any adjustments that are 

deemed necessary;

ᄲࣨ։ึࡰၾ၍ଣᄴʊᏨী͉ණྠમॶʘ
ʿ੬஝dԨʊীሞࣨᅰeʫ௅္ۆࡡࠇึ
છʿৌਕිజԫ֝dܼ̍ᄲቡ࿚Їɚཧཧ
ɖϋɤɚ˜ɧɤɓ˚˟ϋܓʘ຾ᄲࣨϋܓ
ৌਕజڌf

d. 董事會權力的轉授
管理功能
͉ʮ̡ʘଡ଼ᔌ௝೻༱ΐܸ׼඲͟໨ԫึӔ
֛ʘԫධfੂБ໨ԫɓছӊՇ݋ಂᑘБڢ
͍όึᙄdԨ֛ಂਞၾ৷ॴ၍ଣᄴʘึ
ᙄd˸ک౛౥͉ණྠڐಂʘᐄ༶ʿڌତd
˲္࿀ʿᆽڭ၍ଣᄴ͍ᆽʿܦ຅ήੂБ໨
ԫึՓࠈʘܸͪʿഄଫf၍ଣᄴʊᐏ૶౸
ܸͪd੻ٝ඲౤я໨ԫึۧءԨ͟໨ԫึ
ʮ̡Ъ̈Ӕ֛ʘԫ֝f͉ڌ˾

董事委員會
໨ԫึʊணͭɧࡈ։ึࡰdʱйމᄲࣨ։
dʱй͟ึࡰʿᑚཇ։ึࡰe౤Τ։ึࡰ
ʔΝዹͭੂڢБ໨ԫ̈΂˴ࢩd˸՘п໨
ԫึᄵБ΢։ึࡰᐏ։ݼʘत֛ᔖঐf΢
໨ԫ։ึࡰѩࣣࠦ׼ࠈՉत֛ٙᔖᛆᇍ
ఖdה༱ΐʘۆࡡe೻ҏʿτરѩၾ໨ԫ
ึʘۆࡡe೻ҏʿτરɽ޴ߧΝf

౤Τ։͟ึࡰɧΤዹͭੂڢБ໨ԫj௓Ж
л΋ ΋͛ݳ৅΋͛ʿᑽᎀ׼�eቍࢩ˴͛�
ଡ଼ϓf࣬ኽ౤Τ։ٙ׼ࠈࣣࠦึࡰᔖᛆᇍ
ఖd౤Τ։ึࡰʘ˴ࠅᔖபܼ̍j

• ֛ಂఱ໨ԫึʘݖ࿴eɛᅰʿଡ଼ϓ
Ъ̈ᏨীdԨఱ΂ОႩމცЪ̈ٙ
ሜ዆Σ໨ԫึ౤Զપᑥܔᙄi
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E.	 COMMUNICATION WITH SHAREHOLDERS
The Board endeavours to maintain an on-going dialogue 

with shareholders. All directors are encouraged to attend 
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An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the consolidated financial 
statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether 
due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s 
preparation and true and fair presentation of the consolidated 
financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting 
estimates made by the directors, as well as evaluating the overall 
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements give a 
true and fair view of the state of affairs of the Group as at 31 
December 2007 and of the Group’s profit and cash flows for 
the year then ended in accordance with Hong Kong Financial 
Reporting Standards and have been properly prepared in 
accordance with the disclosure requirements of the Hong Kong 
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
17 March 2008
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Consolidated Balance Sheet
綜合資產負債表
At 31 December 2007׵�ɚཧཧɖϋɤɚ˜ɧɤɓ˚

	  	 2007		 2006
	  	 二零零七年		 ɚཧཧʬϋ
	  NOTES	 HK$’000		 HK$’000
	 	ൗڝ  千港元		 ɷಥʩ

Non-current assets	 ਗ༟ପݴڢ
  Investment properties	  ҳ༟18 ุي	 1,197,952		 40,220
  Properties, plant and equipment	 	ʿண௪ 19גeᅀุي  13,752,739		 10,254,325
  Prepaid lease payments	  ཫ˹ॡ༣ಛධ 20	 1,265,127		 471,727
  Goodwill	  ਠᚑ 21	 2,005,658		 1,717,519
  Investments in associates	 	ᑌᐄʮ̡ʘҳ༟ 22׵  741,128		 486,929
  Available-for-sale investments	  ̙Զ̈ਯҳ༟ 23	 564,657		 395,150
  Convertible bond – loan portion	  ̙౬ٰවՎÑ࠾൲௅ʱ 24	 86,188		 –
  Interests in jointly controlled entities	 	΍ΝછՓྼ᜗ʘᛆू 25׵  14,284		 15,354
  Non-current deposits	 	26 ږࠈਗݴڢ  993,168		 265,430
  Intangible assets	  ೌҖ༟ପ 27	 725,884		 2,185
  Deferred tax assets	  ჈ַ೼ධ༟ପ 33	 21,994		 19,499

	  	 21,368,779		 13,668,338

Current assets	 ਗ༟ପݴ
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Consolidated Balance Sheet 綜合資產負債表
At 31 December 2007׵�ɚཧཧɖϋɤɚ˜ɧɤɓ˚

	  	 2007		 2006

	  	 二零零七年		 ɚཧཧʬϋ
	  NOTES	 HK$’000		 HK$’000

	 	ൗڝ  千港元		 ɷಥʩ

Non-current liabilities	 වࠋਗݴڢ
  Deferred tax liabilities	  ჈ַ೼ධࠋව 33	 29,165		 36,323

  Bank borrowings – amount due 	  ვБ࠾൲Ñɓϋܝ
    after one year	   Ցಂʘಛධ 32	 5,490,372		 4,086,223

	  	 5,519,537		 4,122,546

	  	 22,226,796		 19,012,921

Capital and reserves	 ٰ͉ʿᎷ௪
  Share capital	  ٰ͉ 34	 83,810		 83,280

  Share premium and reserves	  ٰ΅๐ᄆʿᎷ௪ 	 18,193,893		 15,875,645

Equity attributable to equity holders of 	 ͉Ȁ

͉ ͉͉͉

   

 �1

  

 卨慲攠捡 

 ᎷٰᎷᎷ௪�êᎷ௪ ㌀     
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Consolidated Cash Flow Statement
綜合現金流量表
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

	  2007		  2006
	  二零零七年		  ɚཧཧʬϋ
	  HK$’000		  HK$’000
	  千港元		  ɷಥʩ

OPERATING ACTIVITIES	 經營業務
Profit before taxation	 ৰ೼ۃ๐л 3,717,184		  7,596,154
Adjustments for:	 ሜ዆j
  Share of results of associates	  ᏐЦᑌᐄʮุ̡ᐶ (298,283	)	 (39,924	)
  Share of results of jointly controlled entities	  ᏐЦ΍ΝછՓྼ᜗ุᐶ 1,070		  1,755
  Amortisation of intangible assets	  ೌҖ༟ପᛅቖ 632		  500
  Depo 5�6.0�14 Tm
<055�9 �07.0914 5ualText<FEFF�00�>>> BDC 
-66.7�� -1.��� Td
( )Tj
EMC 
1 0 Td
(Depo 5�6.0�14 Tm
<055�9 �07.0914 5u�� -1.��� Td
( )Tj
EMC 
1 0 Td
(DeS 5�6, plant an5.5quip �75.0�14 Tm
<0CCC>Tj
ET
BT
/C0_0 1 Tf
6.� 0 0 9 �81.8914 5�4.0�14 Tm
<0496>Tj
ET
BT
/C0_0 11)-17�� 0 0 9 �88.191� 5�4.0�14 Tm
<0F1F>Tj
ET
BT
/C0_1�1 Tf
6.� 0 649 �1�.�914 5��.94�1 Tm
( )Tj
/CSET
BT
/C0_1�1 Tf
6.� 0 BT
/T1_1 1 Tf
6.� 0 0 9 4��.6075 5ET
BT
/C0_1�1 Tf
6.� 0 06
/T1_1 1 Tf
6.� 0 0 9 4�8.8617 5ET
BT
/T1_1�1 Tf
6.� 01 0  �1�.�914 5��.94�1 Tm
( )Tj
/CS� cs 1  sc1�1 Tf
6.� 0 5D�/T1_1 1 Tf
6.� 0 0 9 4�8.8617 5�4.4985 Tm1�1 Tf
6.� 0 �B9 �07.0914 5�4.0�14 Tm
<1�56>Tj
 
[( )-17�1�1 Tf
6.� 0 BA9 ��5.9914 5�6.0�14 Tm
<0E�8>Tj
ET
BT
/T1_1�1 Tf
6.� 0 BE9 �1�.�914 5��.94�1 Tm
( )Tj
/CS� cs 1  sc1�1 Tf
6.� 0 4B9 ��5.9914 547.94�1 Tm
( )Tj
/CS�6.4985 Tm1�1 Tf
6.� 0151A<</ActualText<FEFF00090009>>> BDC 
[( )-11)-17�� 0 0 9 �88)	
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Consolidated Cash Flow Statement 綜合現金流量表
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

	  	 2007		  2006

	  	 二零零七年		  ɚཧཧʬϋ
	  NOTE	 HK$’000		  HK$’000

	 	ൗڝ  千港元		  ɷಥʩ

INVESTING ACTIVITIES	 投資業務
Purchase of properties, plant and equipment	 ᒅ൯ุيeᅀגʿண௪ 	 (3,518,081	)	 (2,026,971	)

Purchase of investment properties	 ᒅ൯ҳ༟ุي 	 (1,084,477	)	 –

Purchase of available-for-sale investments	 ᒅ൯̙Զ̈ਯҳ༟ 	 (616,905	)	 (350,271	)

Deposits paid for acquisition of properties, 	 ᒅ൯ุيeᅀגʿண௪
  plant and equipment	 	 ږࠈ˹ה  (993,168	)	 (265,430	)

Acquisition of associates	 ϗᒅᑌᐄʮ̡ 	 (335,712	)	 (121,852	)

Prepaid lease payments made	 ʊ˹ཫ˹ॡ༣ಛධ 	 (784,506	)	 (106,071	)

Acquisition of subsidiaries	 ϗᒅڝ᙮ʮ̡ 37	 (324,468	)	 (69,747	)

Consideration paid for acquisition of additional	 ᄣᒅڝ᙮ʮ̡ᛆूה˹˾ᄆ
  interests in subsidiaries	  	 (449,728	)	 (66,078	)

Purchase of convertible bond	 ᒅ൯̙౬ٰවՎ 	 (108,000	)	 –

Purchase of intangible assets	 ᒅ൯ೌҖ༟ପ 	 (245	)	 (907	)

Net proceeds from disposal of partial interest in 	 ̈ਯɓගڝ᙮ʮ̡௅ʱᛆू
  a subsidiary	  ʘה੻ಛධଋᕘ 	 –		  4,985,909

Proceeds from disposal of interest in	 ̈ਯɓගᑌᐄʮ̡ᛆूʘ
  an associate	 	 ੻ಛධה  6,543		  –

Proceeds from settlements of foreign currency	 ഐၑ̮䁪ჃಂΥߒʘה੻ಛධ
  forward contracts	  	 23		  –

Proceeds from disposal of properties, 	 ̈ਯุيeᅀגʿண௪
  plant and equipment	  ʘה੻ಛධ 

	 ��–
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Notes to the Consolidated Financial Statements  綜合財務報表附註
For the year ended 31 December 2007  ࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

2.	APP LICATION OF NEW AND REVISED 
HONG KONG FINANCIAL REPORTING 
STANDARDS (“HKFRSs”)
In the current year, the Group has applied, for the first 

time, the following new standard, amendment and 

interpretations (“new HKFRSs”) issued by the Hong Kong 

Institute of Certified Public Accountants (“HKICPA”), which 

are effective for the Group’s financial year beginning on 1 

January 2007.

HKAS 1 (Amendment)	 Capital disclosures

HKFRS 7	 Financial instruments:

	   Disclosures

HK(IFRIC) – INT 7	 Applying the restatement

	   approach under HKAS 29 –

	   Financial reporting in

	   hyperinflationary economies

HK(IFRIC) – INT 8	 Scope of HKFRS 2

HK(IFRIC) – INT 9	 Reassessment of embedded

	   derivatives

HK(IFRIC) – INT 10	 Interim financial reporting and

	   impairment
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Notes to the Consolidated Financial Statements  綜合財務報表附註
For the year ended 31 December 2007  ࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

2.
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Notes to the Consolidated Financial Statements  綜合財務報表附註
For the year ended 31 December 2007  ࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

3.	SIGNIFI CANT ACCOUNTING POLICIES
The consol idated f inancial statements have been 

prepared using the historical cost basis except for certain 

properties and certain financial instruments, which are 

measured at fair values, as explained in the accounting 

policies set out below.

The consol idated f inancial statements have been 

prepared in accordance with Hong Kong Financial 

Reporting Standards issued by the HKICPA. In addition, 

the consolidated financial statements include applicable 

disclosures required by the Rules Governing the Listing of 

Securities on the Stock Exchange and by the Hong Kong 

Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate 

the financial statements of the Company and entities 

controlled by the Company (its subsidiaries) made up 

to 31 December each year. Control is achieved where 

the Company has the power to govern the financial and 

operating policies of an entity so as to obtain benefits 

from its activities.

The results of subsidiaries acquired or disposed of 

during the year are included in the consolidated income 

statement from the effective date of acquisition or up to 

the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial 

statements of subsidiaries to bring their accounting 

policies into line with those used by other members of the 

Group.

All intra-group transactions, balances, income and 

expenses are eliminated on consolidation.

3. 主要會計政策
ၝΥৌਕజڌɗܲዝ̦ϓ͉ਿ๟ᇜႡdઓ
νɨΐึ݁ࠇഄהᙕࠑd߰ʍุيʿ߰ʍ
ඎfࠇ࠽ʮ̻ܲۆፄʈՈږ

ၝΥৌਕజڌɗܲ࠰ಥึࢪࠇʮึ཯бʘ
ᇜႡfϤ̮dၝΥৌਕۆಥৌਕ͡జ๟࠰
జڌ༱ϞᑌʹהᗇՎɪ̹஝ۆʿ࠰ಥʮ̡
ૢԷ஝֛ʘቇ͜מᚣf

綜合賬目基準

ၝΥৌਕజ͉ܼ̍ڌʮ̡ʿ͉ʮ̡છՓʘ
ྼ᜗ڝ�᙮ʮ̡�࿚Їӊϋɤɚ˜ɧɤɓ˚
˟ʘৌਕజڌf຅͉ʮ̡Ϟᛆɢ዁ᐽݔ
ྼ᜗ʘৌ݁ʿ຾ᐄ݁ഄ˸ᔟՉݺਗʘʕᐏ
ूdਗ਼ൖމኹϞછՓᛆf

᙮ʮ̡ʘุᐶdІڝਯʘ̈אϋʫϗᒅ׵
ྼყϗᒅ˚ಂৎאഐၑЇྼყ̈ਯ˚ಂ˟

�ൖቇ͜ઋرϾ֛�ΐɝၝΥϗूڌʫf

νცࠅdਗ਼ึఱڝ᙮ʮ̡ʘৌਕజڌЪ̈
ሜ዆dߧԴՉึ݁ࠇഄၾ͉ණྠՉ˼ϓࡰ
ʮ̡٫͜ה஫࿏ɓߧf

eഐቱeϗɝʿක׸ʹϞණྠʫʮ̡ගה
ၝΥሪͦࣛ࿁ቖf׵˕
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Notes to the Consolidated Financial Statements  綜合財務報表附註
For the year ended 31 December 2007  ࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Basis of consolidation (continued)

Minority interests in the net assets of consolidated 

subsidiaries are presented separately from the Group’s 

equity therein. Minority interests in the net assets consist 

of the amount of those interests at the date of the original 

business combination and the minority’s share of changes 

in equity since the date of the combination. Losses 

applicable to the minority in excess of the minority’s 

interest in the subsidiary’s equity are allocated against 

the interests of the Group except to the extent that the 

minority has a binding obligation and is able to make an 

additional investment to cover the losses.

On acquisition of additional interest in subsidiaries, 

goodwill was calculated as the difference between the 

consideration paid for the additional interest and the 
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Notes to the Consolidated Financial Statements  綜合財務報表附註
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Business combinations (continued)

Goodwill arising on acquisition is recognised as an asset 

and initially measured at cost, being the excess of the 

cost of the business combination over the Group’s 

interest in the net fair value of the identifiable assets, 

liabilities and contingent liabilities recognised. If, after 
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Investments in associates (continued)

Any excess of the cost of acquisition over the Group’s 

share of the net fair value of the identifiable assets, 

l iabil it ies and contingent l iabil it ies of the associate 

recognised at the date of acquisition is recognised as 

goodwill. The goodwill is included within the carrying 

amount of the investment and is assessed for impairment 

as part of the investment.

Any excess of the Group’s share of the net fair value of 

the identifiable assets, liabilities and contingent liabilities 

over the cost of acquisit ion after reassessment, is 

recognised immediately in profit or loss.

Where a group entity transacts with an associate of the 

Group, profits and losses are eliminated to the extent of 

the Group’s interest in the relevant associate.

Deemed disposal of interests in associates

Gain or loss on deemed disposal of interests in associates 

represents the increase or decrease, respectively in the 

Group’s share of the respective associate’s net assets 

and adjusted for the release of goodwill and reserves 

attributable to such change.

3. 主要會計政策�ᚃ�

於聯營公司之投資�ᚃ�
΂Оϗᒅϓ͉൴͉̈ණྠᏐЦ׵ϗᒅ˚ಂ
ʊᆽႩʘᑌᐄʮ̡̙ᗆй༟ପeࠋවʿא
ਠᚑfމଋᕘdѩᆽႩ࠽වʕʘʮ̻ࠋ್
ਠᚑɗࠇɝҳ༟ʘሪࠦ࠽ʕdԨ˸ҳ༟ʘ
ɓ௅ʱආБಯ࠽൙Пf

΂О͉ණྠᏐЦ̙ᗆй༟ପeࠋවʿ್א
ଋᕘ൴̈ϗᒅϓ͉ʘ௅ʱd࠽වʘʮ̻ࠋ
຾ࠠПܝуࣛ׵ฦूʕᆽႩf

຅ණྠྼ᜗ၾ͉ණྠᑌᐄʮ̡ආБʹ׸
ࣛdฦूึ͉ܲණྠᏐЦϞᗫᑌᐄʮ̡ʘ
ᛆूʚ˸࿁ቖf

視作出售聯營公司權益

ൖЪ̈ਯᑌᐄʮ̡ᛆूʘϗूאᑦฦʱй
ʘᄣ࠽ණྠᏐЦϞᗫᑌᐄʮ̡༟ପଋ͉މ
ಯˇdԨЪᅡΫਠᚑʿϞᗫ˕̈ᏐЦא̋
Ꮇ௪ʘሜ዆f
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Jointly controlled entities

Joint venture arrangements that involve the establishment 

of a separate entity in which ventures have joint control 

over the economic activity of the entity are referred to as 

jointly controlled entities.

The results and assets and liabilities of jointly controlled 

entities are incorporated in the consolidated financial 

statements using the equity method of accounting. Under 

the equity method, investments in jointly controlled entities 

are carried in the consolidated balance sheet at cost as 

adjusted for post-acquisition changes in the Group’s 

share of the net assets of the jointly controlled entities, 

less any identified impairment loss. When the Group’s 

share of losses of a jointly controlled entity equals or 

exceeds its interest in that jointly controlled entity (which 

includes any long-term interests that, in substance, form 

part of the Group’s net investment in the jointly controlled 

entity), the Group discontinues recognising its share of 

further losses. An additional share of losses is provided 

for and a liability is recognised only to the extent that the 

Group has incurred legal or constructive oQ(o)-16igations or 

made payments on behalf of that jointly controlled entity.

Any excess of the Group’s share of the net fair value of 

the identifiable assets, liabilities and contingent liabilities 

over the cost of acquisit ion after reassessment, is 

recognised immediately in profit or loss.

When a group entity transacts with a jointly controlled 

entity of the Group, unrealised profits or losses are 

eliminated to the extent of the Group’s interest in the 

jointly controlled entity.

3. 主要會計政策�ᚃ�

共同控制實體

ΥᐄΆุτરऒʿϓͭዹͭྼ᜗dϾ຅ʕ
΢຾ᐄ˙࿁༈ྼ᜗ʘ຾᏶ݺਗኹϞ΍Νછ
Փᛆ٫ɗΐЪ΍ΝછՓྼ᜗f

΍ΝછՓྼ᜗ʘุᐶʿ༟ପၾࠋවɗܲᛆ
ʫf࣬ኽᛆूڌΐɝၝΥৌਕజجࠇึू
΍ΝછՓྼ᜗ʘҳ༟ɗܲϓ͉ఱ͉׵dج
ණྠᏐЦ༈΍ΝછՓྼ᜗ʘ༟ପଋ࠽ʘϗ
ᒅܝᜊਗሜ዆dಯ΂Оʊᗆйʘಯ࠽ᑦฦ
ΐሪf຅͉ණྠᏐЦ΍ڌවࠋၝΥ༟ପ׵
ΝછՓྼ᜗ʘᑦฦ޴ഃא׵൴̈Չ׵༈΍
ΝછՓྼ᜗ʘᛆ �ूܼ̍ྼሯɪ࿴ϓ͉ණྠ
༈΍ΝછՓྼ᜗ʘҳ༟ଋᕘʘɓ௅ʱʘ׵
΂Оڗಂᛆू�d͉ۆණྠʔΎᆽႩՉᏐЦ
ʘආɓӉᑦฦfᕘ̮ᏐЦᑦฦึЪ̈ᅡ௪
ʿᆽႩࠋවdઓස˸͉ණྠʊପ͛א֛ج
પ֛ப΂ڌ˾א༈΍ΝછՓྼ᜗˕˹ʘಛ
ධࠢމf

΂О͉ණྠᏐЦ̙ᗆй༟ପeࠋවʿ್א
ଋᕘ൴̈ϗᒅϓ͉ʘ௅ʱd࠽වʘʮ̻ࠋ
຾ࠠПܝуࣛ׵ฦूʕᆽႩf

຅ණྠྼ᜗ၾ͉ණྠ΍ΝછՓྼ᜗ආБʹ
d͊ᜊତʘฦूึ͉ܲණྠЦϞᗫ΍ࣛ׸
ΝછՓྼ᜗ʘᛆूʚ˸࿛ቖf
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Intangible assets (continued)

Research and development expenditure

Expenditure on research activities is recognised as an 

expense in the period in which it is incurred.

An internally-generated intangible asset arising from 

development expenditure is recognised only if it is 

anticipated that the development costs incurred on a 

clearly-defined project will be recovered through future 

commercial activity. The resultant asset is amortised 

on a straight-line basis over its useful life, and carried at 

cost less subsequent accumulated amortisation and any 

accumulated impairment losses.

The amount initially recognised for internally-generated 

intangible asset is the sum of the expenditure incurred 

from the date when the intangible asset first meets 

the recognition criteria. Where no internally generated 

intangible asset can be recognised, development 

expenditure is charged to profit or loss in the period in 

which it is incurred.

Subsequent to initial recognition, internally-generated 

intangible asset is reported at cost less accumulated 

amortisation and accumulated impairment losses, on the 

same basis as intangible assets acquired separately.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are 

identified and recognised separately from goodwill where 

they satisfy the definition of an intangible asset and their 

fair values can be measured reliably. The cost of such 

intangible assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with 

finite useful lives are carried at costs less accumulated 

amortisation and any accumulated impairment losses.

3. 主要會計政策�ᚃ�

無形資產�ᚃ�
Ӻʿක೯൬͜޼
ක˕fމପ͛ಂගᆽႩ׵ਗ൬͜ݺӺ޼

ක೯൬͜ପ͛ʘʫ௅ପ͛ೌҖ༟ପdίཫ
ಂ૶౸ࠇ֛ޢྌධͦପ͛ʘක೯ϓ͉ਗ਼̙
ீཀ˚ܝਠุݺਗϗΫʘઋرɨd˙ึᆽ
ႩfΪϾପ͛ʘ༟ପ׵ՉП̙͜ࠇϋಂܲ
ٜᇞجᛅቖdܲϓ͉ಯՉܝଢ଼ࠇᛅቖʿ΂
Оଢ଼ࠇಯ࠽ᑦฦɝሪf

ఱʫ௅ପ͛ೌҖ༟ପڋӉᆽႩʘږᕘމ༈
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3.	SIGNIFI C
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Foreign currencies

In preparing the financial statements of each individual 

group entity, transactions in currencies other than the 

functional currency of that entity (foreign currencies) are 

recorded in the respective functional currency (i.e. the 

currency of the primary economic environment in which 

the entity operates) at the rates of exchange prevailing 

on the dates of the transactions. At each balance sheet 

dates, monetary items denominated in foreign currencies 

are retranslated at the rates prevailing on the balance 

sheet date. Non-monetary items carried at fair value that 

are denominated in foreign currencies are retranslated 

at the rates prevailing on the date when the fair value 

was determined. Non-monetary items that are measured 

in terms of historical cost in a foreign currency are not 

retranslated.

Exchange differences arising on the settlement of 

monetary items, and on the translation of monetary 

items, are recognised in profit or loss in the period in 

which they arise, except for exchange differences arising 
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Retirement benefit costs

Payments to defined contribution retirement benefit plans, 

state-managed retirement benefit schemes and the 

Mandatory Provident Fund Schemes are charged as an 

expense when employees have rendered service entitling 

them to the contributions.

Taxation

Income tax expense represents the sum of the tax 

currently payable and deferred tax.

The tax currently payable is based on taxable profit for 

the year. Taxable profit differs from profit as reported in 

the consolidated income statement because it excludes 

items of income or expense that are taxable or deductible 

in other years and it further excludes items that are never 

taxable or deductible. The Group’s liability for current tax 

is calculated using tax rates that have been enacted or 

substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between 

the carrying amounts of assets and liabilities in the 

consolidated financial statements and the corresponding 

tax bases used in the computation of taxable profit, and 

is accounted for using the balance sheet liability method. 

Deferred tax liabilities are generally recognised for all 

taxable temporary differences and deferred tax assets 

are recognised to the extent that it is probable that 

taxable profits will be available against which deductible 

temporary differences can be utilised. Such assets and 
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary 

differences arising on investments in subsidiaries and 

associates, and interests in joint ventures, except where 

the Group is able to control the reversal of the temporary 

difference and it is probable that the temporary difference 

will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at 

each balance sheet date and reduced to the extent that it 

is no longer probable that sufficient taxable profits will be 

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are 

expected to apply in the period when the liability is settled 

or the asset realised. Deferred tax is charged or credited 

to profit or loss, except when it relates to items charged 

or credited directly to equity, in which case the deferred 

tax is also dealt with in equity.

Financial instruments

Financial assets and financial liabilities are recognised on 

the balance sheet when a group entity becomes a party 

to the contractual provisions of the instrument. Financial 
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3.	SIGNIFI CANT ACCOUNTING POLICIES 
(continued)
Financial instruments (continued)
Financial assets
The Group’s financial assets are classified into (i) financial 
assets at fair value through profit or loss (“FVTPL”), (ii) 
loans and receivables and (iii) available-for-sale financial 
assets. All regular way purchases or sales of financial 
assets are recognised and derecognised on a trade date 
basis. Regular way purchases or sales are purchases or 
sales of financial assets that require delivery of assets 
within the time frame established by regulation or 
convention in the marketplace.

Effective interest method
The effective interest method is a method of calculating 
the amortised cost of a financial asset and of allocating 
interest income over the relevant period. The effective 
interest rate is the rate that exactly discounts estimated 
future cash receipts (including all fees on points paid or 
received that form an integral part of the effective interest 
rate, transaction costs and other premiums or discounts) 
through the expected life of the financial asset, or, where 
appropriate, a shorter period.

Income is recognised on an effective interest basis for 
debt instruments.

Financial assets at fair value through profit or loss
Financial assets at FVTPL has two subcategories, 
including financial assets held for trading and those 
designated at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

•	 it has been acquired principally for the purpose of 
selling in the near future; or

•	 it is a part of an identified portfolio of financial 
instruments that the Group manages together and 
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at fair value through profit or loss 

(continued)

At each balance sheet date subsequent to in i t ia l 

recognition, financial assets at FVTPL are measured at 

fair value, with changes in fair value recognised directly in 

profit or loss in the period in which they arise. The net gain 

or loss recognised in profit or loss excludes any dividend 

or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial 

assets with fixed or determinable payments that are not 

quoted in an active market. At each balance sheet date 

subsequent to initial recognition, loans and receivables 

(including convertible bond – loan portion, non-current 

deposits, trade and other receivables and bank balances) 

are carried at amortised cost using the effective interest 

method, less any identified impairment losses (See 

accounting policy on impairment loss on financial assets 

below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that 

are either designated or not classified as financial assets 

at FVTPL, loans and receivables or held-to-maturity 

investments.

At each balance sheet date subsequent to in i t ia l 

recognit ion, available-for-sale f inancial assets are 

measured at fa ir value. Changes in fa ir value are 

recognised in equity, until the financial asset is disposed 

of or is determined to be impaired, at which time, the 

cumulative gain or loss previously recognised in equity is 

removed from equity and recognised in profit or loss (see 

accounting policy on impairment loss on financial assets 

below).

3. 主要會計政策�ᚃ�

金融工具�ᚃ�
ৌਕ༟ପ�ᚃ�
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ɝฦࠇ࠽΢ഐၑ˚dܲʮ̻ܝϣᆽႩڋ׵
ूʘৌਕ༟ପܲʮ̻ᄆࠇ࠽ඎdʮ̻࠽ʘ
ᜊਗ׵ପ͛ᜊਗಂගٜટίฦूʕᆽႩf
ฦू׵ ฦ

΢ ऀ

׵

ପे ʘৌਕ׵ඎ΢ʮႩႩႩ΢ᜊ׵ႩႩႩ΢ᜊ׵ႩટʘddႩ΢ႩႩฦႩ

ਕ
׵

Ⴉ
Ⴉ8Ⴉ�©



84  Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Notes to the Consolidated Financial Statements 綜合財務報表附註
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Financial instruments (continued)

Financial assets (continued)

Available-for-sale financial assets (continued)

For available-for-sale equity investments that do not have 

a quoted market price in an active market and whose 

fair value cannot be reliably measured and derivatives 

that are linked to and must be settled by delivery of 

such unquoted equity instruments, they are measured 

at cost less any identified impairment losses at each 

balance sheet date subsequent to initial recognition (see 

accounting policy on impairment loss on financial assets 

below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed 

for indicators of impairment at each balance sheet date. 

Financial assets are impaired where there is objective 

evidence that, as a result of one or more events that 

occurred after the initial recognition of the financial asset, 

the estimated future cash flows of the financial assets 

have been impacted.

For available-for-sale equity investment, a significant or 

prolonged decline in the fair value of that investment 

below its cost is considered to be objective evidence of 

impairment.

For all other financial assets, objective evidence of 

impairment could include significant financial difficulty 

of the issuer or counterparty; or it becoming probable 

that the borrower will enter bankruptcy or financial re-

organisation.

3. 主要會計政策�ᚃ�

金融工具�ᚃ�
ৌਕ༟ପ�ᚃ�
可供出售財務資產�ᚃ�
Φ

ᚃ
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3.	SIGNIFI CANT ACCOUNTING POLICIES 
(continued)
Financial instruments (continued)
Impairment of financial assets (continued)
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL has two subcategories, 

including financial liabilities held for trading and those 

designated at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

•	
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Financial instruments (continued)

Derivative financial instruments and hedging

Derivatives are initially recognised at fair value at the date 

a derivative contract is entered into and are subsequently 

remeasured to their fair value at each balance sheet 

date. The resulting gain or loss is recognised in profit or 

loss immediately unless the derivative is designated and 

effective as a hedging instrument, in which event the 

timing of the recognition in profit or loss depends on the 

nature of the hedge relationship.

Derivatives that do not qualify for hedge accounting are 

deemed as financial assets held for trading or financial 

liabilities held for trading.

The Group designates certain derivatives as hedges of 

the cash flow of floating-rate bank borrowings (i.e. interest 

rate swaps).

Embedded derivatives

Derivatives embedded in non-derivative host contracts 

are treated as separate derivatives when their risks and 

characteristics are not closely related to those of the host 

contracts and the host contracts are not measured at 

fair value with changes in fair value recognised in profit or 

loss.

Hedge accounting

The Group designates certain derivatives as hedging 

instruments as cash flow hedges.

At the inception of the hedging relationship the entity 

documents the relat ionship between the hedging 

inst rument and hedged i tem, a long wi th i ts r isk 

management objectives and its strategy for undertaking 

various hedge transactions. Furthermore, at the inception 

of the hedge and on an ongoing basis, the Group 

documents whether the hedging instrument that is used 

in a hedging relationship is highly effective in offsetting 

changes in fair values or cash flows of the hedged item.

3. 主要會計政策�ᚃ�

金融工具�ᚃ�
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3.	SIGNIFI CANT ACCOUNTING POLICIES 

(continued)

Financial instruments (continued)

Hedge accounting (continued)

Cash flow hedge

The effective portion of changes in the fair value of 

derivatives that are designated and qualify as cash flow 

hedges are deferred in equity. The gain or loss relating to 

the ineffective portion is recognised immediately in profit 

or loss as other gains or losses.

Amounts deferred in equity are recycled in profit or loss in 

the periods when the hedged item is recognised in profit 

or loss.

Hedge accounting is discontinued when the Group 

revokes the hedging relationship, the hedging instrument 

expires or is sold, terminated, or exercised, or no longer 

qualifies for hedge accounting. Any cumulative gain or 

loss deferred in equity at that time remains in equity and 

is recognised when the forecast transaction is ultimately 

recognised in profit or loss. When a forecast transaction is 

no longer expected to occur, the cumulative gain or loss 

that was deferred in equity is recognised immediately in 

profit or loss.

Derecognition

Financial assets are derecognised when the rights to 

receive cash flows from the assets expire or, the financial 

assets are transferred and the Group has transferred 
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3.	SIGNIFI C
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3.	SIGNIFI CANT ACC
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4.	 K EY   SOUR    C ES  OF   ESTIMATION          
UNCERTAINTY
In the process of applying the Group’s accounting 
policies which are described in Note 3, management has 
made the following estimation that have significant effect 
on the amounts recognised in the consolidated financial 
statements. The following are the key assumptions 
concerning the future, and other key sources of estimation 
uncertainty at the balance sheet date, that have a 
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6.	FINAN CIAL INSTRUMENTS (continued)

6b.	 Financial risk management objectives and 

policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The Group mainly exposes to currency of United 

States Dollars and Euro. The following table 

details the Group’s sensitivity to a 5% increase 

and decrease in RMB against the re levant 

foreign currencies. 5% is the sensitivity rate used 

when reporting foreign currency risk internally 

to key management personnel and represents 

management’s assessment of the reasonably 

possible change in foreign exchange rates. The 

sensitivity analysis includes only outstanding 

foreign currency denominated monetary items and 

adjusts their translation at the year end for a 5% 

change in foreign currency rates. The sensitivity 

analysis includes trade and other receivables, 

bank balances, trade and other payables, bills 

payables as well as bank borrowings. A positive 

number below indicates an increase in profit 

before taxation where RMB strengthen 5% against 

the relevant currency for net asset position and 

vice versa. For a 5% weakening of RMB against 

the relevant currency, there would be an equal 

and opposite impact on the profit before taxation.

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ

United States Dollars	 	)	ʩ (74,429ߕ (14,780	)

Euro	 ᆄʩ 12,535		 638

6. 金融工具�ᚃ�
6b. 財務風險管理目標及政策�ᚃ�
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6.	FINAN CIAL INSTRUMENTS (continued)

6b.	 Financial risk management objectives and 

policies (continued)

Market risk (continued)

Interest rate risk

The Group is exposed to cash flow interest rate 

risk in relation to floating-rate bank borrowings (see 

Note 32 for details of these borrowings). In relation 

to these floating-rate borrowings, the Group aims 

at keeping certain borrowings at fixed rates. In 

order to achieve this result, the Group entered 

into interest rate swaps to hedge against part of 

its exposure to potential variability of cash flows 

arising from changes in floating rate (see Note 

30 for details). The management continuously 

monitors interest rate fluctuation and will consider 

further hedging interest rate risk should the need 

arise.

The Group is also exposed to fair value interest 

rate risk in relation to fixed-rate bank borrowings 

(see Note 32 for details of these borrowings). The 

management monitors interest rate exposure 

and wil l consider repay the f ixed-rate bank 

borrowings when significant interest rate exposure 

is anticipated.

The Group’s bank balances have exposure to cash 

flow interest rate risk due to the fluctuation of the 

prevailing market interest rate on bank balances. 

The directors consider the Group’s exposure of 

the short-term bank deposits to interest rate risk 

is not significant as interest bearing bank balances 

are within short maturity period.

6. 金融工具�ᚃ�
6b. 財務風險管理目標及政策�ᚃ�

̹ఙࠬᎈ�ᚃ�
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���fఱ༈ഃओ࠾ࢹ൲ϾԊd͉ණ
ᖢ֛fܵڭ൲лଟ࠾ɢਗ਼߰ʍߧྠ
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6.	FINAN CIAL INSTRUMENTS (continued)

6b.	 Financial risk management objectives and 

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis

The sens i t iv i ty ana lyses be low have been 

determined based on the exposure to interest 

rates for interest bearing bank balances and bank 

borrowings at the balance sheet date and the 

stipulated changes taking place at the beginning 

of the financial year and held constant throughout 

the financial year to floating rates.

If interest rates on interest bearing bank balances 

and bank borrowings had been 50 basis points 

higher/ lower and all other variables were held 

constant, the profit before taxation for the year 

ended 31 December 2007 would decrease/

increase by approximately HK$18,277,000 

(2006: increase/decrease by approximately 

HK$3,562
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6.	FINAN CIAL INSTRUMENTS (continued)
6b.	 Financial risk management objectives and 

policies (continued)
Market risk (continued)
Equity price risk (continued)
Sensitivity analysis
The sens i t iv i ty ana lyses be low have been 
determined based on the exposure to equity price 
risks at the reporting date.

If the prices of the respective equity instruments 
had been 5% higher/lower, investment valuation 
reserve for the Group would be increased/
decreased by approximately HK$27,217,000 
(2006: increase/decrease by approximately 
HK$11,150,000) as a result of the changes in fair 
value of available-for-sale investments.

Credit risk
The Group’s maximum exposure to credit risk in 
the event of the counterparties’ failure to perform 
their obligations at 31 December 2007 in relation 
to each class of recognised financial assets is 
the carrying amount of those assets as stated 
in the consolidated balance sheet. In order to 
minimise the credit risk, the board of directors has 
delegated the management to be responsible for 
determination of credit limits, credit approvals and 
other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. 
In addition, the Group reviews the recoverable 
amount of each individual trade debt at each 
balance sheet date to ensure that adequate 
impairment losses are made for irrecoverable 
amounts. In this regard, the directors of the 
Company consider that the Group’s credit risk is 
significantly reduced.

The credit r isk for bank deposits and bank 
balances exposed is considered minimal as such 
amounts are placed with banks with good credit 
ratings.

The Group has no significant concentration of 
credit risk, with exposure spread over a number of 
counterparties and customers.

6. 金融工具�ᚃ�
6b. 財務風險管理目標及政策�ᚃ�
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6.	FINAN CIAL INSTRUMENTS (continued)

6b.	 Financial risk management objectives and 

policies (continued)

Liquidity risk

In the management of the l iquidity r isk, the 

Group monitors and maintains a level of cash 

and cash equivalents deemed adequate by the 

management to finance the Group’s operations 

and mitigate the effects of fluctuations in cash 

flows. The management monitors the utilisation of 

bank borrowings and ensure compliance with loan 

covenants.

The Group re l ies on bank borrowings as a 

significant source of liquidity. As at 31 December 

2007, the Group has ava i lab le unut i l i sed 

bank borrowings faci l i t ies of approximately 

HK$8,968,937,000 (2006: HK$5,083,919,000).

The following table details the Group’s remaining 

contractual maturity for its financial liabilities. For 

non-derivative financial liabilities, the table has 

been drawn up based on the undiscounted cash 

flows of financial liabilities based on the earliest 

date on which the Group can be required to pay. 

The table includes both interest and principal cash 

flows.

For derivative instruments settled on a net basis, 

undiscounted net cash outflows are presented.

6. 金融工具�ᚃ�
6b

1 December �H�H�H�H
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6.	FINAN CIAL INSTRUMENTS (continued)

6b.	 Financial risk management objectives and 

policies (continued)

Liquidity risk (continued)

Liquidity and interest risk tables (continued)

					     Over		  Over

					3      months		  1 year		  Total

		  Weighted			   but not		  but not		  undis-

		  average			   more than		  more than		  counted

		  effective			   1 year		  5 years		  cash flows

  interest rate	 Less than  ɧࡈ˜˸ɪ  ɓϋ˸ɪ  ڢұତ		  Carrying

  ̋ᛆ̻ѩ 3 months  Шʔ൴ཀ  Шʔ൴ཀ  ତݴږඎ		  amount

  ྼყлଟ ɧࡈ˜ʫ  ɓϋ  ʞϋ  ᐼᕘ   ሪࠦ࠽
		  %	 HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000

   ɷಥʩ  ɷಥʩ  ɷಥʩ  ɷಥʩ  ɷಥʩ

As at 31 December 2006	 ɚཧཧʬϋ׵
  ɤɚ˜ɧɤɓ˚
Non-derivative financial liabilities	 වࠋৌਕ͛ࠃڢ
Trade and other payables	 ൱׸ʿՉ˼Ꮠ˹ሪಛ	 –	2 ,067,364		32  4,748		  –		2  ,392,112		2  ,392,112

Bills payable	 Ꮠ˹ୃኽ	 –	 653,608		  –		  –		  653,608		  653,608

Bank borrowings	 ვБ൲ಛ
  – variable rate	   Ñओࢹ	 5.2	 658,651		  685,463		  5,002,697		  6,346,811		  5,382,644

			3   ,379,623		  1,010,211		  5,002,697		  9,392,531		  8,428,364

Derivative – net settlement	 ʈՈÑഐၑଋᕘ͛ࠃ
Foreign currency forward	 ̮ිჃಂΥߒ
  contracts		  –	3 4		  167		  –		2  01		  195

6. 金融工具�ᚃ�
6b. 財務風險管理目標及政策�ᚃ�

�ᎈ�ᚃࠬږਗ༟ݴ
��ᚃڌʿлଟࠬᎈږਗ༟ݴ
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6.	FINAN CIAL INSTRUMENTS (continued)

6c.	 Fair value
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7.	REVENUE
Revenue represents the net amounts received and 

receivable by the Group from the sale of goods to outside 

customers, net of discounts, returns and sales related 

taxes and services rendered by the Group, for each year is 

analysed as follows:

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ

Sale of laminates	 ቖਯᔧზࠦؐ 7,590,476		 6,288,922

Sale of PCBs	 ቖਯΙՏᇞ༩ؐ 7,601,201		 6,649,997

Sale of chemicals	 ቖਯʷʈପۜ 3,806,630		 2,725,653

Others (Note)	 Չ 		ൗ� 1,026,805ڝ˼� 1,108,776

	  20,025,112		 16,773,348

Note:	 Amount included service income amounted to HK$28,637,000 

(2006: HK$24,320,000).

8.	 B USINESS       AND   GEOGRAP       H I C A L 
SEGMENTS
Business segments

For management purposes, the Group is currently 

organised into four operating divisions – laminates, PCBs, 

chemicals and others. These divisions are the basis on 

which the Group reports its primary segment information.

7. 營業額
ᐄุᕘܸ͉ණྠ׵΢ϋʫІ࿁̮܄˒ቖਯ
஬ �ۜಯұϔeৗ஬ʿቖਯ޴ᗫ೼ධ�ʿ ౤
Զ؂ਕʘהϗʿᏐϗږᕘଋᕘdʱؓν
ɨj

؂ਕϗɝ�8,6�7,000ಥʩ�ɚཧཧʬϋjܼ̍ ൗjڝ

�4,��0,000ಥʩ�f

8. 業務及地區分部

業務分部

ί၍ଣ˙ࠦd͉ණྠͦۃʱϓ̬ɽᐄ༶௅
ÑᔧზࠦؐeΙՏᇞ༩ؐeʷʈପۜʿژ
Չ˼fϤഃ௅͉މژණྠ͡జՉ˴ࠅʱ௅
༟ࣘʘਿ๟f
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8.	 B USINESS       AND   GEOGRAP       H I C A L 
SEGMENTS (continued)

Business segments (continued)

		  Laminates		P  CBs		  Chemicals		O  thers		 Consolidated

  覆銅面板  印刷線路板  化工產品  其他  綜合
		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000

  千港元  千港元  千港元  千港元  千港元

Year ended 31 December 2007	 截至二零零七年
  十二月三十一日止年度
Other information	 Չ˼༟ࣘ
  Capital additions	   ༟͉ᄣ૴	 1,515,028		  756,006		  2,623,316		  1,233,569		  6,127,919

  Depreciation and amortisation	   ұᔚʿᛅቖ	 492,876		  440,737		  178,045		  58,705		  1,170,363

  Impairment loss recognised in respect 	   ఱ൱׸ʿՉ˼Ꮠϗሪಛ
    of trade and other receivables	     ᆽႩʘಯ࠽ᑦฦ	 19,854		  39,107		  30,043		  –		  89,004

  Loss on disposal and write off of 	   ̈ਯʿ࿛ቖي

يي



107 Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Notes to the Consolidated Financial Statements 綜合財務報表附註
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

8.	 B USINESS       AND   GEOGRAP       H I C A L 
SEGMENTS (continued)

Business segments (continued)

		  Laminates		  PCBs		  Chemicals		  Others		  Eliminations		 Consolidated

  ᔧზࠦؐ  ΙՏᇞ༩ؐ  ʷʈପۜ  Չ˼  ࿁ቖ  ၝΥ
		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000

  ɷಥʩ  ɷಥʩ  ɷಥʩ  ɷಥʩ  ɷಥʩ  ɷಥʩ

Year ended 31 December 2006	 ࿚Їɚཧཧʬϋ
  ɤɚ˜ɧɤɓ˚˟ϋܓ

Segment revenue	 ʱ௅ϗू
  External sales	   ࿁̮ቖਯᕘ	 6,288,922		  6,649,997		2  ,725,653		  1,108,776		  –		  16,773,348

  Inter-segment sales	   ʱ௅ගʘቖਯᕘ	 1,954,390		  –		  1,285,722		  15,571		  (3,255,683	)	 –

Total	 Υࠇ	 8,243,312		  6,649,997		  4,011,375		  1,124,347		  (3,255,683	)	 16,773,348

Result	 ุᐶ
  Segment result	   ʱ௅ุᐶ	 1,807,375		  686,182		3  42,027		  80,248		  –		2  ,915,832

  Gain on disposal and deemed 	   ̈ਯʿൖЪ̈ਯɓග
    disposal of partial interest 	     ᙮ʮ̡௅ʱᛆूڝ
    in a subsidiary	     ʘϗू	 4,830,916		  –		  –		  –		  –		  4,830,916

  Discount on acquisition of 

    an associate	   ϗᒅɓගᑌᐄʮ̡ұᜫ	 –		  48,182		  –		  –		  –		 
œ

      ϗϗϗϗϗϗ楮⁡⁳畢猀	   

ʮ

̡̡̡ ᛆ ̡̡ ᛆ	

  

  –		

–		

–		
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8.	 B USINESS       AND   GEOGRAP       H I C A L 
SEGMENTS (continued)

Business segments (continued)

		  Laminates		  PCBs		  Chemicals		  Others		  Consolidated

  ᔧზࠦؐ  ΙՏᇞ༩ؐ  ʷʈପۜ  Չ˼  ၝΥ
		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000

  ɷಥʩ  ɷ

ɷ

 ༡
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8.	 B USINESS       AND   GEOGRAP       H I C A L 
SEGMENTS (continued)

Geographical segments

The analysis of the Group’s revenue by geographical 

market based on geographical location of customers for 

each year is as follows:

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元

ཧʬ⡣漮〰ㅴ楮略搩
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11.	GAIN     ON  DISPOSA       L AND   DEEMED      
DISPOSAL OF PARTIAL INTEREST IN A 
SUBSIDIARY
During the year ended 31 December 2006, the Group 

spun off its interests in Kingboard Laminates Holdings 

Limited (“KLHL”), a subsidiary of the Company principally 

engaged in the manufacture and sale of laminates and 

laminate-related products, for a separate listing on the 

main board of the Stock Exchange (the “Spin-off”). 

The Group disposed of 675,000,000 shares in KLHL 

to the public investors at a price of HK$7.73 per share 
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13.	IN COME TAX EXPENSE

	  2007		 2006
	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000
	  千港元		 ɷಥʩ

The amount comprises:	 ೼ධܼ̍j

Hong Kong Profits Tax	 ಥл੻೼࠰
  Charge for the year	  ͉ϋܓʘ೼ධ˕̈ 94,330		 16,310
  Overprovision in previous years	  ཀֻϋܓ൴ᕘᅡ௪ (4,558	)	 (8,433	)

	  89,772		 7,877

Taxation arising in other jurisdictions	 Չ˼̡جᛆਜʘ೼ධ
  Charge for the year	  ͉ϋܓʘ೼ධ˕̈ 167,258		 246,190
  (Over)underprovision in previous years	  ཀֻϋܓ�൴ᕘᅡ௪�
	   ᅡ௪ʔԑ (3,544	)	 4,404

	  163,714		 250,594

Deferred taxation (Note 33)	 ჈ַ೼ධڝ�ൗ���
  Credit for the year	  ͉ϋܓᅡΫ (9,622	)	 (18,036	)
  Attributable to a change in tax rate	  ೼ଟᜊਗʘᅂᚤ 1,166		 –

	  (8,456	)	 (18,036	)

	  245,030		 240,435

Hong Kong Profits Tax is calculated at 17.5% on the 
estimated assessable profits for both years.

Taxation arising in other jurisdictions is calculated at the 
rates prevailing in the relevant jurisdictions.

On 16 March 2007, the PRC promulgated the Law of 
the People’s Republic of China on Enterprise Income 
Tax (the “New Law”) by Order No. 63 of the President of 
the People’s Republic of China. On 6 December 2007, 
the State Council of the PRC issued Implementation 
Regulat ions of the New Law. The New Law and 
Implementation Regulations will change the tax rates for 
certain subsidiaries of the Group from current tax rates 
ranging from 15% to 33% to 25% starting from 1 January 
2008. The deferred tax balance has been adjusted to 
reflect the tax rates that are expected to apply to the 
respective periods when the asset is realised or the 
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13.	IN COME TAX EXPENSE (continued)
Taxation for the year can be reconciled to the profit before 
taxation as follows:

	  2007		 2006
	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000
	  千港元		 ɷಥʩ

Profit before taxation	 ৰ೼ۃ๐л 3,717,184		 7,596,154

Tax charge at the domestic income 	 ˸຅ήה੻೼ଟ��%
  tax rate of 33% (2006: 33%) (Note a)	  �ɚཧཧʬϋj��%�
	 		ൗa� 1,226,671ڝ�ၑʘ೼ಛࠇ  2,506,731
Tax effect of expenses not deductible 	 ʔ̙ϔ೼൬͜ʘ೼ਕ
  for tax purpose	  ᅂᚤ 34,029		 60,506
Tax effect of income not taxable for 	 ˡ඲ሙ೼ϗूʘ೼ਕ
  tax purpose	  ᅂᚤ 
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14. 本年度溢利14.	PROFIT  FOR THE YEAR

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ
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15.	DIRE     C TORS    ’  AND   EMP   L OYEES     ’ 
EMOLUMENTS (continued)

No directors of the Company had waived any emoluments 

during the years ended 31 December 2007 and 2006 

and the five highest paid individuals in the Group for the 

year ended 31 December 2007 including four (2006: 

five) directors of the Company. The emoluments of the 

remaining one (2006: Nil) individual were as follows:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Salaries and other benefits	 ᑚږʿՉ˼၅л	 2,300		 –

Contributions to retirement	 ৗ;၅лࠇྌԶ  ‶呪റ㜮㤵㌠〠呤ന 呪൅䵃‍䕔യ䍓ㄠ捳‱†獣渍⽇匰⁧〰猍䉔യ吱弴‱⁔昍㤠〠㈠㤠㘱㘮㠱〳‴㠸⸴㤸㔹㤲ⰳ

		 –	

ྌлл

	 		 •

		  		 •
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16.	DIVIDENDS

		 6 sCn
0 i 0.5 w 467 0 0 831
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17.	EARNINGS  PER SHARE
The calculations of the basic and diluted earnings per 
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19.	PROPERTIES , PLANT AND EQUIPMENT

														              Properties,
										          Furniture,				    plant and
										          fixtures				    equipment
						      Leasehold				    and				    under
		  Freehold		  Buildings		 improvements		 Plant and		  equipment		  Motor		  construction	
  land  for own use  租約  machinery  傢俬、  vehicles  在建中物業、  Total
  永久產權土地  自用樓宇  物業裝修  廠房及機器  裝置及設備  汽車  廠房及設備  合計
		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000		  HK$’000
  千港元  千港元  千港元  千港元  千港元  千港元  千港元  千港元

COST	 成本
At 1 January 2006	 	˚ɚཧཧʬϋɓ˜ɓ׵ 55,653		  1,828,502		  197,325		  7,726,392		  195,161		  111,146		  878,498		  10,992,677
Exchange adjustments	 ිгሜ዆	 5,054		  18,639		  52,797		  118,383		  11,342		  4,641		3  5,137		2  45,993
Additions	 ૴ໄ	 –		3  67,221		2  8,150		  764,753		  60,092		3  9,190		  1,133,826		2  ,393,232
Acquired from acquisition of subsidiaries	 ϗᒅڝ᙮ʮ̡Ͼᐏ՟	 –		3  ,382		  –		33  ,148		  1,198		  1,089		3  87		3  9,204
Disposals and write off	 ̈ਯʿ࿛ቖ	 –		  (29,407	 )	 (20,343	 )	 (109,912	 )	 (28,735	 )	 (19,992	 )	 –		  (208,389	 )
Reclassifications	 ࠠอʱᗳ	 –		  133,418		  4,801		  591,153		  4,145		2  97		  (733,814	 )	 –

At 31 December 2006 and 	 ˚ɚཧཧʬϋɤɚ˜ɧɤɓ׵
 1 January 2007  ʿɚཧཧɖϋɓ˜ɓ˚ 	 60,707		2  ,321,755		2  62,73
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ϗᒅᕘ̮ᛆूהᄆၾ˾˹הൗj ਠᚑܲఱᕘ̮ᛆूڝ

ᏐЦڝ᙮ʮ̡༟ପଋ࠽ʘሪࠦ࠽ගࢨᕘࠇၑf

21. 商譽21.	GOOD WILL

		  HK$’000

		  ɷಥʩ

CARRYING VALUE	 賬面值
At 1 January 2006	 	˚ɚཧཧʬϋɓ˜ɓ׵ 1,659,354

Arising on acquisition of subsidiaries (see Note 37)	 ϗᒅڝ᙮ʮ̡ପ �͛Ԉڝൗ�7�	 48,621

Arising on acquisition of additional interests in 	 ϗᒅڝ᙮ʮ̡ᕘ̮ᛆूପ͛
  subsidiaries (Note)	   	�ൗڝ� 9,544

At 31 December 2006 and 1 January 2007	 ˚ɚཧཧʬϋɤɚ˜ɧɤɓ׵
  ʿɚཧཧɖϋɓ˜ɓ˚	 1,717,519

Arising on acquisition of subsidiaries (see Note 37)	 ϗᒅڝ᙮ʮ̡ପ �͛Ԉڝൗ�7�	23 8

Arising on acquisition of additional interests in 	 ϗᒅڝ᙮ʮ̡ᕘ̮ᛆूପ͛
  subsidiaries (Note)	   2	�ൗڝ� 87,901

At 31 December 2007	 2	ɚཧཧɖϋɤɚ˜ɧɤɓ˚׵ ,005,658

Note:	 Goodwil l was calculated as the dif ference between the 

consideration paid for the additional interests and the carrying 

amount of the net assets of the subsidiaries attributable to the 

additional interests acquired.

Particulars regarding impairment testing on goodwill 

arising from acquisition of subsidiaries are disclosed as 

follows:

As explained in Note 8, the Group uses business 

segments as its primary segment for reporting segment 

information. For the purposes of impairment testing, 

goodwill has been allocated to the cash generating units 

(“CGU”) of laminates and PCBs business segments. 
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21.	GOOD WILL (continued)

The recoverable amounts of the laminates’ and PCBs’ 

CGUs have been determined f rom va lue- in-use 

calculation. Goodwill is expected to generate cash flow for 

indefinite period. To calculate this, cash flow projections 

are based on five year periods financial budgets approved 

by senior management. The key assumption for the 

value-in-use calculations is the budgeted gross margin 

at a discount rate of 10% and growth rate of 7%, which 

is determined based on the unit’s past performance and 

management’s expectations for the market development. 

Since the recoverable amount of the cash generating unit 

is higher than its carrying amount, the directors consider 
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22.	INVESTMENTS  IN ASSOCIATES (continued)

At 31 December 2
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22.	INVESTMENTS  IN ASSOCIATES (continued)

During the year ended 31 December 2007, the Group 

entered into subscription agreements with G-Prop 

to subscribe for (i) 740,518,325 ordinary shares of 

G-Prop, which represented 36.51% of the enlarged 

issued share capital of G-Prop, at a consideration of 

approximately HK$119,964,000 and (ii) a three-year 

zero coupon convertible bond with a principal amount of 

HK$108,000,000. Details of the convertible bond are set 

out in Note 24.

The Group also acquired 25% registered capital of ྼʾ
ʷʈ�౮ψ�Ϟࠢʮ̡ at a consideration of approximately 

HK$213,045,000 during the year ended 31 December 

2007.

In addition, during the year ended 31 December 2007, 

Topsearch issued new ordinary shares to the public 

through placement and diluted the equity interest of the 

Group in Topsearch from 25.04% to 21.15%. The Group 

also disposed of certain shares of Topsearch in the 

market and thus Topsearch ceased to be an associate of 

the Group and has been accounted for as available-for-

sale investments as at 31 December 2007. The loss on 

disposal and deemed disposal of interest in the associate 

amounted to approximately HK$23,658,000 for the year 

ended 31 December 2007.

Included in the cost of investments in associates is 

goodwill of approximately HK$152,820,000 (2006: Nil) 

arising on acquisition of associates during the year. The 

movement of goodwill is set out below.

		  HK$’000

		  ɷಥʩ

At 1 January 2006, 31 December 2006 and 	 ɚཧཧʬϋɓ˜ɓ˚e׵
  1 January 2007	   ɚཧཧʬϋɤɚ˜ɧɤɓ˚
  ʿɚཧཧɖϋɓ˜ɓ˚	 –

Arising on acquisition of associates	 ϗᒅᑌᐄʮ̡ˏৎ	 152,820

At 31 December 2007	 	˚ɚཧཧɖϋɤɚ˜ɧɤɓ׵ 152,820

22. 於聯營公司之投資�ᚃ�
࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓd
͉ʮ̡ၾږΗͭࠈႩᒅ՘ᙄd˸Ⴉᒅ(i)ږΗ
740,518,��5ٰ౷ஷٰdЦږΗ຾ᓒɽʊ೯
Бٰ͉�6.51%d˾ᄆ119,964,000މߒಥ
ʩiʿ( i i )ɧϋཧ̙ࢹ౬ٰවՎd͉ږᕘމ
108,00

0�¾)

0
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22.	INVESTMENTS  IN ASSOCIATES (continued)

The recoverable amounts of the interests in associates 

including goodwill have been determined from value-in-

use calculation. To calculate this, cash flow projections 

are based on five year periods financial budgets approved 

by senior management. The key assumption for the 

value-in-use calculations is the budgeted gross margin 

at a discount rate of 10% and growth rate of 7%, which 

is determined based on the unit’s past performance and 

management’s expectations for the market development. 

Since the recoverable amount of the associates is higher 

than its carrying amount, the directors consider that the 

carrying value of goodwill at the balance sheet date is not 

significantly impaired.

The summarised financial information in respect of the 

Group’s associates is set out below:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Total assets	 ༟ପᐼ࠽	 2,306,348		 3,716,266

Total liabilities	 	࠽වᐼࠋ (702,738	)	 (2,067,384	)

Net assets	 ༟ପଋ࠽	 1,603,610		 1,648,882

Group’s share of net assets of 	 ͉ණྠᏐЦᑌᐄʮ̡
  associates	   ༟ପଋ࠽	 588,308		 486,929

Revenue (Note)	 ᐄุᕘڝ�ൗ�	 2,123,579		 294,607

Profit for the year (Note)	 ͉ϋܓ๐лڝ�ൗ�	 757,672		 99,945

Group’s share of results of associates	 ͉ණྠᏐЦᑌᐄʮ̡
  for the year (Note)	   ͉ϋุܓᐶڝ�ൗ�	 298,283		 39,924

Note:	 The amounts included the revenue and profit of Topsearch for 

the period from 1 January 2007 to the date of which Topsearch 

ceased to be an associate of the Group.

22. 於聯營公司之投資�ᚃ�
ᑌᐄʮ̡ʘᛆ׵ �ूܼ̍ਠᚑ�ʘ̙ϗΫږ
ᕘܲԴ͜ᄆࠇ࠽ၑجᔾ֛fࠇމၑԴ͜ᄆ
ࡘҭהඎཫ಻˸຾৷ॴ၍ଣᄴݴږdତ࠽
ʘʞϋಂৌ݁ཫၑމਿ๟fԴ͜ᄆࠇ࠽ၑ
ཫၑˣлଟʘұତଟʿᄣމ৿ணࠅ˴ʘج
ڌʿ7%dɗܲ༈ఊЗཀֻ%10މଟʱйڗ
ତʿ၍ଣᄴ࿁̹ఙ೯࢝ʘಂૐᔾ֛f͟׵
ᑌᐄʮ̡̙ϗΫږᕘ৷׵Չሪࠦ࠽d݂໨
ԫႩމd׵ഐၑ˚ʘਠᚑሪࠦ࠽Ԩೌ̈ତ
ࠠɽಯ࠽f

͉ණྠᑌᐄʮ̡ʘৌਕ༟ࣘ฿ࠑνɨ:

ᕘܼ̍Їՙ͟ɚཧཧɖϋɓ˜ɓ˚ЇЇږൗj ༈ഃڝ

ՙʔΎ͉މණྠᑌᐄʮ̡ಂගʘᐄุᕘʿ๐

лf



130  Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Notes to the Consolidated Financial Statements 綜合財務報表附註
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

23.	AVAI LABLE-FOR-SALE INVESTMENTS
Available-for-sale investments comprises:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Listed investments:	 ɪ̹ҳ༟j
  – Equity securities listed in Hong Kong	 cÑ࠰׵ಥɪ̹ʘٰ͉ᗇՎ	 544,332		 230,206

  – Debt security listed in overseas 	 cÑ׵ऎ̮ɪ̹ʘවਕ
       with fixed interest of 4.625% per 	       ᗇՎdո֛ϋࢹ
       annum and maturity date on	       4.6�

ᗇᗇ

     慮湵洠ㄵ⁎慳⁭戍⽓灡渼㰯䅣瑵慬呥硴㱆䕆䘰〰㤲〰㍂䑃‍⠲⥔樍䕍䌠ന〶⥔樍⼱印慮㰼⽁捴畡汔數琼䙅䙆〰㌲㸾㸠㈰〳㈰〳㸾㸠䉄䌠൛⠠⤭㉅䵃‍ㄱ㔮ㄷന 呪൛㈨ ⴷ㈲⠠⥝告൅䵃‍䕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹′㤶⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍㕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㈳⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔橆㙔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″〵⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍㕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹′㜸⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍䅃ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㌲⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍䕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㔰⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍䕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㈳⸲㤱㌠㐸㠮〲ㄶね഼〲㤸㹔樍㕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹′㜸⸲㤱㌠㔱㘮〲ㄶね഼〲㤸㹔樍䑃ൂ名⽔ㅟ〠ㄠ呦യ印慮㰹′㜸⸲㤱〠㔱㘶㔠㐴㕔洍⠵⤹‰†ൂ名⽔ㅟ〠ㄠ呦ഹ‰‰‹″ㄳ⸸〱㌠㔰㈮〲㐴㕔洍⠵⤹‰†ൂ名⽔ㅟ〠ㄠ呦ഹ‰‰‹″ㄳ⸸〱㌠㔰㈮〲㐴㕔洍⠵⤹‰†ൂ名⽔ㅟ〠ㄠ呦ഹ‰‰‹″ㄳ⸸〱㌠㔰㈮〲㐴㕔洍⠵⤹‰†ൂ名⽔ㅟ〠ㄠ呦ഹ‰‰‹′㤶⸲㤱㌠㐸㠮〲ㄴ㙭഼〲㤸㹔樍䕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㈳⸲㤱㌠㐸㠮〲ㄴ㙭഼〲㤸㹔樍㥔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″ㄴ⸲㤱㌠㐸㠮〲ㄴ㙭഼〲㤸㹔樍䑔ൂ名⽃た〠ㄠ呦ഹ‰‰‹″㈳⸲㤱㌠㔰㈮〲ㄴ㙭഼〲㤸㹔樵㕔ൂ名⽃た〠ㄠ呦ഹ‰‰‹′㠷⸲㤱㌠㐸㠮〲ㄴ㙭഼〲㤸㹔橃㠲ൂ名⽔ㅟ〠ㄠ呦യ印慮㰼⽁捴畡汔數琼䙅䙆〰〹㸾㸠䉄䌠ഹ‰‰‹″㜷⸲㤱㌠㐸㠮〲ㄴ呭ന 呪൅䵃‍⽃匲⁣猠ㄠ⁳据൅名⽇匰⁧猍䉔യ吱弱‱⁔昍㤠〠〠㤠㐰㘮㠴㐳㐮㠷〱㈱㑔洍⠠⥔樍䕥扴⁰慮㰼⽁捴畡汔數琼䙅䙆〰〹〰〹㸾㸠䉄䌠൛⠠⤭㌷⠠⥝告൅䵃‍⽃匱⁣〠杳‰‰‰†獣渍䕔യ䝓猍䉔യ吱弰‱⁔昍⽓灡渼㤠㐷㜮㜱〲‵ㄶ⸴㤱㑔洍⠠⥔樍䔱㔵ⰴㄹൂ名⽔ㅟ〠ㄠ呦ഹ‰‰‼⽁捴畡汔數琼䙅䙆〰〹〰〹㸾㸠䉄䌠൛⠠⤭㌹′㜸⸲㤱〠㔱㘶㔠㐹‰ന 呪൅䵃‍⼱㜱⸵〳　
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24.	 CONVERTIBLE BOND

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Unlisted convertible bond	 ɪ̹̙౬ٰවՎڢ
  – loan portion	 cÑ࠾൲௅ʱ	 86,188		 –

  – conversion and redemption option 	 cÑ̙౬ٰʿᛙΫ፯኿
       derivative – fair value	       ᛆ͛ࠃʈՈÑʮ̻࠽	 205,461		 –

		  291,649		 –

During the year ended 31 December 2007, the Group 

subscribed a three-year zero coupon convertible bond 

with a principal amount of HK$108,000,000 from G-Prop, 

an associate of the Group. The convertible bond can be 

converted in whole or in part into new ordinary shares of 

G-Prop at any time from the issue date (i.e. 25 October 

2007) to the maturity date (i.e. 24 October 2010) at a 

conversion price of HK$0.162 per share.

The convertible bond cannot be redeemed by G-Prop 

prior to the maturity date and the Group may request 

G-Prop to redeem the convertible bond at its face value, 

at any time during the period from the day immediately 

after the second anniversary of the issue date and 

expiring on the maturity date.

The convertible bond comprised of two components – (i) 

loan portion and (ii) conversion and redemption option. 

Since the economic characteristics and risks of the 

conversion and redemption option are not closely related 

to the host contract, it is separated from the host contract 

as conversion and redemption option derivative on initial 

recognition.

24. 可換股債券

࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓd
͉ණྠႩᒅՉᑌᐄʮ̡ږΗʘɧϋཧ̙ࢹ
౬ٰවՎd͉ږᕘ108,000,000މಥʩf
̙౬ٰවՎ̙І೯Б˚ಂ�уɚཧཧɖϋɤ
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24.	 CONVERTIBLE BOND (continued)1



133 Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Notes to the Consolidated Financial Statements 綜合財務報表附註
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

25.	INTERESTS  IN JOINTLY CONTROLLED 
ENTITIES (continued)
Included in the cost of investment in jointly controlled 
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25.	INTERESTS  IN JOINTLY CONTROLLED 
ENTITIES (continued)

The summarised financial information in respect of the 

Group’s jointly controlled entities which are accounted for 

using the equity method is set out below:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Total assets	 ༟ପᐼ࠽	 79,183		 95,889

Total liabilities	 	࠽වᐼࠋ (108,945	)	 (123,509	)

Net liabilities	 	වଋᕘࠋ (29,762	)	 (27,620	)

Group’s share of net liabilities of jointly 	 ͉ණྠᏐЦ΍ΝછՓ
  controlled entities	   ྼ᜗ࠋවଋᕘ	 (14,881	)	 (13,811	)

Revenue	 ᐄุᕘ	 32,430		 94,649

Loss for the year	 ͉ϋܓᑦฦ	 (2,140	)	 (3,509	)

Group’s share of loss of jointly 	 ϋʫ͉ණྠᏐЦ΍Ν
  controlled entities for the year	   છՓྼ᜗ᑦฦ	 (1,070	)	 (1,755	)

26.	NON -CURRENT DEPOSITS
Non-current deposits represent deposits paid for the 

acquisition of properties, plant and equipment and 

investment properties, and the deposits will not be 

realised within twelve months from the balance sheet 

date. Accordingly, the amounts were included in the non-

current assets. The deposits can only be refundable to 

the Group when the suppliers fail to deliver the assets to 

the Group within the timeframe as agreed with the Group. 

The directors of the Company expected that the assets 

will be received by the Group within next two years.

25. 於共同控制實體之權益�ᚃ�

˸ᛆूجΐሪʘ͉ණྠʘ΍ΝછՓྼ᜗ʘ
ৌਕ༟ࣘ฿ࠑνɨj

26. 非流動訂金
˸ʿண௪גeᅀุيఱᒅ൯ܸږࠈਗݴڢ
ʿҳ༟ุيʊ˕˹ʘږࠈf༈ഃږࠈίഐ
ၑ˚ৎࡈ�1ࠇ˜ʫʔঐᜊତfΪϤd༈
ഃಛධࠇɝݴڢਗ༟ପf༈ഃږࠈίԶᏐ
ਠ͊ঐίၾ͉ණྠ՘֛ٙࣛගʫਗ਼༟ପʹ
˹ʚ͉ණྠࣛd˙̙ৗΫf͉ʮ̡໨ԫཫ
ಂd͉ණྠਗ਼͊׵ԸՇϋʫϗ՟༈ഃ༟
ପf
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27.	INTANGI BLE ASSETS

		  Mining		 Know-how
		  right		 fee		 Total
  採礦權  專業知識費  合計
		  HK$’000		 HK$’000		 HK$’000
  千港元  千港元  千港元

COST	 成本
At 1 January 2006	 ɚཧཧʬϋ׵
  ɓ˜ɓ˚	 –		2 ,329		2 ,329
Additions	 ᄣ૴	 –		 907		 907

At 31 December 2006 and 	 ɚཧཧʬϋ׵
  1 January 2007	   ɤɚ˜ɧɤɓ˚
  ʿɚཧཧɖϋ
  ɓ˜ɓ˚	 –		3 ,236		3 ,236
Acquired from acquisition of 	 ϗᒅɓගڝ᙮ʮ̡
  a subsidiary	   Ͼᐏ՟	 695,847		 –		 695,847
Exchange adjustments	 ිгሜ዆	2 8,239		 –		2 8,239
Additions	 ૴ໄ	 –		2 45		2 45
Disposals	 ̈ਯ	 –		 (6	)	 (6	)

    	ᒅгϗϗڝD>Tj
EF>Tj
/T1_0 1 Tf
9 0 0 9 �40. 0 44175�.0 BDC 
(D>Tj
ET
BT
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ET
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29.	OT HER FINANCIAL ASSETS
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29.	OT HER financial ASSETS (continued)

Trade and other receivables and prepayments (continued)

Before accepting any new customers, the Group has 

an internal credit grading system to assess the potential 

customers’ credit quality and the board of directors 

has delegated the management to be responsible for 

determination of credit limits and credit approvals for any 

customers. Limits and scoring attributed to customers 

are reviewed every year. 87% (2006: 89%) of the trade 



139 Annual Report 2007  Kingboard Chemical Holdings Limited
ɚཧཧɖϋϋజ  建滔化工集團��

Notes to the Consolidated Financial Statements 綜合財務報表附註
For the year ended 31 December 2007�࿚Їɚཧཧɖϋɤɚ˜ɧɤɓ˚˟ϋܓ

29.	OT HER financial ASSETS (continued)

Trade and other receivables and prepayments (continued)

The Group has provided fully for all receivables that are 

past due beyond 240 days because historical experience is 

such that these receivables are generally not recoverable. 
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29.	OT HER financial ASSETS (continued)

Included in trade and other receivables and prepayments 

are the following amounts denominated in a currency 

other than the functional currency of the group entities to 

which they relate:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  Amount		 Amount

		  金額		 ᕘږ
		  ’000		 ’000

		  千元		 ɷʩ

United States Dollars	 	ʩߕ 230,494		 136,119

Bank balances and cash

Bank balances and cash comprise cash held by the 

Group and short-term bank deposits with an original 

maturity of three months or less. At 31 December 2007, 

the bank deposits carry interest at the prevailing market 

interest rate which range from 0.18% to 3.4% (2006: 

0.72% to 5.17%) per annum.

At 31 December 2007 and 2006, the Group had bank 

balances and cash that were not freely convertible or 

were subject to exchange controls in the PRC amounting 

to approximately HK$1,316.4 million and HK$865.4 

million, respectively.

29. 其他財務資產�ᚃ�
൱׸ʿՉ˼Ꮠϗሪಛʿཫ˹ಛධܼ̍ɨΐ
˸ණྠྼ᜗ʘ̌ঐ஬࿆˸̮஬࿆࠽ࠇʘಛ
ᕘj

銀行結餘及現金

ვБഐቱʿତ͉ܼ̍ږණྠܵϞʘତږʿ
ɨʘ೵ಂვБπ˸א˜ࡈɧމ˚Ցಂࡡ
ಛf׵ɚཧཧɖϋɤɚ˜ɧɤɓ˚dვБ
πಛܲତБ̹ఙϋлଟʧ˷0.18᩶Ї�.4

�᩶ɚཧཧʬϋjʧ˷0.7�᩶Ї5.17᩶ࠇ�
fࢹ

ɚཧཧɖϋʿɚཧཧʬϋɤɚ˜ɧɤɓ׵
˚d͉ණྠʔ̙І͟г౬א඲աʕ਷̮ි
၍Փה஝ࠢʘვБഐቱʿତږʱйމߒ
1,�16,400,000ಥʩʿ865,400,000ಥʩf
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30.	DERIVATIVE  FINANCIAL INSTRUMENTS 

(continued)

During the year ended 31 December 2006, the Group 

used interest rate swaps to minimise its exposure to cash 

flow changes of its floating-rate Hong Kong dollar bank 

borrowings by swapping borrowings from floating rates to 

fixed rates. The critical terms of these interest rate swaps 

were similar to those of the hedged bank borrowings and 

the directors designated the derivatives as cash flows 

hedging instruments and considered they were highly 

effective.

During the year ended 31 December 2006, the loss on 

fair value change of approximately HK$73,370,000 (2007: 

Nil) had been deferred in equity.

In December 2006, the Group repaid al l f loat ing-

rate Hong Kong dollars bank borrowings, which were 

effectively hedged by the interest rate swaps. However, 

the Group did not terminate those interest rate swaps at 

the same time. As a result, the hedging accounting was 

discontinued and the credit balance of approximately 

HK$43,823,000 included in the hedging reserve was 

released to the consolidated income statement during the 

year ended 31 December 2006.

30. 衍生金融工具�ᚃ�

࿚Їɚཧཧʬϋɤɚ˜ɧɤɓ˚˟ϋܓd
͉ණྠீཀਗ਼࠾൲͟ओࢹᔷࢹ֛މdл͜
лଟદಂಯЭܲओࠇࢹၑʘಥʩვБ࠾൲
ତݴږඎᜊਗʘࠬᎈf༈ഃлଟદಂʘ˴
Чd޴ಛૢࠅ˴൲ʘ࠾ಛၾ࿁әვБૢࠅ
໨ԫܸ֛༈͛ࠃʈՈމତݴږඎ࿁әʈ
ՈdԨႩމ༈ഃʈՈ฽Ϟࣖf

࿚Їɚཧཧʬϋɤɚ˜ɧɤɓ˚˟ϋܓd
ᜊਗᑦฦ࠽7�,�70,000ಥʩʘʮ̻ߒᅰމ

�ɚཧཧɖϋjӚϞ�ʊٰ͉׵჈ַஈଣf

ɚཧཧʬϋɤɚ˜d͉ණྠʊ઄ᅰᎵᒔ׵
˸лଟદಂϞࣖ࿁әʘܲओࠇࢹၑʘಥʩ
ვБ࠾൲f್Ͼd͉ණྠԨೌΝࣛ୞˟༈
ഃлଟદಂfΪϤ࿁әึࠇ຾ʊ୞˟dʊ
4�,8��,000ಥʩʘഐቱߒɝ࿁әᎷ௪ʕࠇ
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30. 衍生金融工具�ᚃ�

:ಛνɨૢࠅ˴ഐၑ˚dлଟદಂʘ׵

f༈ߒჃಂਠۜΥͭࠈഐၑ˚d͉ණྠ׵
֠͊ՑಂʘΥߒʘ˴ૢࠅಛνɨj

30.	DERIVATIVE  FINANCIAL INSTRUMENTS 

(continued)

At the balance sheet date, major terms of the interest rate 

swaps are as follows:

Outstanding

contracts as at	 Notional		  Receive

於以下日期尚未	 amount	
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31.	TRADE  AND OTHER PAYABLES AND 
BILLS PAYABLE
The following is an aged analysis of the trade payables at 

the balance sheet dates:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷ 䡋⒒〰　

�007		 �007
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32.	 BANK BORROWINGS

		  2007		 2006

		  二零零
 耟 莰蠖韖㧸𨅯 莥脞銝 蠖韘粸韖隳 著荾�荽 㮕 莥莥鯆 薡-韾 头 脾蘌 萋膲ツ膷鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴顑𤪥�萮蘹𠾴街貿菱キヒ 灋 訰 齈蘺蘹𪆒譨驧麯藿 灋萃 莥袪 隳 荾袪 隳袪酅覶 著荾灋萃 覶 莥莥韗ゼ 穃 鞥韗贇𪆒隳隳ノソ𤺧 莥袪 𪆒騄 燽 覂 覶豷譝灜 闣豷襣襶荾荾莮𩗴齈顐荿謌螪𨯩欏 証輍樦 莥莥韗謟 穃 鞥韗贇𪆒隳隳鬕萃𤺧 莥袪 𪆒騄 燽 覂 覶豷譣ミ 闣豷襣襶荾荾貚𩅰瀌鵓酅覶 著荾灋萃 覶 莥莥韙韘 穃 鞥韗贇𪆒隳隳W譠蠖�ヅセツ贇袪 荽覂 覶豷鷈龢 闣豷襣襶荾荾蚰鬔瀌鵓酅覶 著荾�荽 嵻头𠾴萃 莥袪 爃 㵽㥣灋萃𤺧 莥袪 𪆒韙覹象穃 鞥 脾蘌 萇 脞隳覶 瀌 覂 蠖韘粸韖隳 著荾闚 鴌发㥍韺蟅蘾顗 鞥 脾蘌 萋飆膷�𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莰蠖韖㧸𨅯 莥脞銝 蠖韘粸韖隳 著荾�荽 㮕 莥莥鯆 脞榢韾 鞥 脾蘌 菁趫鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴鞨钀鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬穉趬� 萃 濙騽擀龟鞢顒鞫蘼蚳ろ 穥荿斉萎 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒覶覶 菸袪 隳 荾莤 莥袪 𪆒騄 燽 覂 覶豷譪燹 襣襶荾荾豷Q騑鵓酅覶 著荾灋萃 覶 莥莥韗𥦬 穃 韗贇𪆒隳隳 螾蠖�ヅセツ贇袪 荽覂 覶豷譨箒 襣襶荾荾蚺𤺧瀌鵓酅覶 著荾灋萃 覶 莥莥韗麪 穃 韗贇𪆒隳隳轕豷𤺧 莥袪 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 鯏氋 瀌鵓酅覶 著荾闣" 鏎 脞斉萃𠆩覶 荾莥袪 街街萃𠆩覶 莯鞢灩鞢蘹訰袪 𪆒鞥 擀龟蘱顒韘㦀 𠾴萇 瀌 煼𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莰蠖韖㧸𨅯 莥脞銝 蠖韘粸韖隳 著荾�荽 晍𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 䮐 莥莥鵓䘕脞𥦬韾 𠾴萇 瀌 擀龟鞢顒鞢膲𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ツ潻 爃 擀龟鞢顒鞢テ鞢韙莥袪 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 鯏氋 擀龟鞢霺𤪥�𩅰𠾴菱蟅𥣡𥐰 脞斉萃𠆩覶 莥莥莥莤 灋萃 莥袪 街街萃𠆩覶 莯鞢灩鞢蘹訰袪 𪆒鞥 擀龟鞢 曘竩 𥐰 脞斉萃𠆩垾麢𡤻𨯩譣鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬蠽ゾ蘺襶煼袪 輍潻 趪螰戇荾袪 輍齈鞢醼𤪥鵋 覶脾 鞢灩鞢蘹訰袪 𪆒顐輍熝 覂 覶豷 蛈 𥐰 脞斉萃𠆩驤𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ツ鶶 爃 擀龟鞢顒鞢𥕥鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴鞨チ讎�萮蘹𠾴街貿酅愽� 灋䪴 袓 隳 鏠 齈蘺蘹𪆒譨驧麯藿 灋萃 莥袪 隳 荾袪 隳袪酅覶 著荾灋萃 覶 莥莥韗ゼ 穃 蠲鞥韗蹯 萇 b譠蠖�ヅセツ贇袪 荽覂 覶豷譝灜 ソ豷襣㓤 斉菁徃騑鵓酅覶 著荾灋萃 覶 莥莥韗謟 穃 蠲鞥韗蹯 萇 譪誐𤺧 莥袪 𪆒騄 燽 覂 覶豷譣ミ ソ豷襣㓤 斉菅𪊴瀌鵓酅覶 著荾灋萃 覶 莥莥韙韘 穃 蠲鞥韗蹯 萇 𩟔譠蠖�ヅセツ贇袪 荽覂 覶豷鷈龢 ソ豷襣㓤 斉菜鐤齈顐荿謌螪𨯩欏 証輍樦 莥莥韙覹象穃 蠲鞥韗蹯 萇 騿豷𤺧 莥袪 𪆒騄 燽 覂 覶豷鞿竷 ソ豷襣㓤 斉贇麢齈顐荿謌螪𨯩欏 証輍樦 莥莥韙蘼觙穃 蠲鞥韗蹯 萇 譣誐𤺧 莥袪 𪆒騄 燽 覂 覶豷顤鎪 ソ豷襣㓤 斉貚轙瀌鵓酅覶 著荾灋萃 覶 莥莥韙鬤 穃 蠲鞥韗蹯 萇 𧬺ソ𤺧 莥袪 𪆒騄 燽 覂 覶豷飉灜 ソ豷襣㓤 斉菴鬕瀌鵓酅覶 著荾灋萃 覶 莥莥韙穽 穃 蠲鞥韗蹯 萇 荿𤤁𤺧 𪆒顐輍熝 麇麐莥莤 荾钂 萎 豽 豽 軘 齈蘺蘹𪆒譨驧麯藿 灋萃 莥袪 隳 荾袪 隳袪酅覶 著荾灋萃 覶 莥莥韗ゼ 穃 蘻襣韗蹯 萇 鬕鞪𤺧 莥袪 𪆒騄 燽 覂 覶豷譝灜 霺豷襣㓤 斉顑鞥騑鵓酅覶 著荾灋萃 覶 莥莥韗謟 穃 蘻襣韗蹯 萇 躘港𤺧 莥袪 𪆒騄 燽 覂 覶豷譣ミ 霺豷襣㓤 斉韘P瀌鵓酅覶 著荾灋萃 覶 莥莥韙韘 穃 蘻襣韗蹯 萇 鸝豷𤺧 莥袪 𪆒騄 燽 覂 覶豷鷈龢 霺豷襣㓤 斉韗戇齈顐荿謌螪𨯩欏 証輍樦 莥莥韙覹象穃 蘻襣韗蹯 萇 髍港𤺧 莥袪 𪆒騄 燽 覂 覶豷鞿竷 霺豷襣㓤 斉韗𧨎瀌鵓酅覶 著荾�荽 嵻头𠾴萃 莥袪 爃 㵽㥣灋萃𤺧 莥袪 𪆒韙蘼觙穃 蘻襣 脾蘌 萇 脞隳覶 瀌 覂 蠖韘粸韖隳 著荾闚 鴌发弥鯃萃飀顗蘻襣 脾蘌 萍膴钀膵蘹𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莰蠖韖㧸𨅯 莥脞銝 蠖韘粸韖隳 著荾�荽 㮕 莥莥鯆 薡-韾蘻襣 脾蘌 萍膷鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴顒ス襶鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴鞥𤪥蚺麭騑脞 蚳ツ 萎 豽 軘 趼 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒覶覶 菸袪 隳 荾莤 莥袪 𪆒騄 燽 覂 覶豷譪燹 韖豷襣㓤 斉韗戇齈顐荿謌螪𨯩欏 証輍樦 莥莥韗𥦬 穃 蘹蘼韗蹯 萇 髍港𤺧 莥袪 𪆒騄 燽 覂 覶豷譨箒 韖豷襣㓤 斉韗㦉瀌鵓酅覶 著荾灋萃 覶 莥莥韗麪 穃 蘹蘼韗蹯 萇 譪𤤁𤺧 莥袪 𪆒騄 燽 覂 覶豷闣" 韖豷襣㓤 斉韖譨瀌鵓酅覶 著荾灋萃 覶 莥莥韙 象穃 蘹蘼韗蹯 萇 譣蠰蠖�ヅセツ贇袪 荽覂 覶豷霺襩 韖豷襣㓤 斉騊𥣡齈顐荿謌螪𨯩欏 証輍樦 莥莥韙霺象穃 蘹蘼韗蹯 萇 㥍鞪𤺧 莥袪 𪆒騄 燽 覂 覶豷韡覶 韖豷襣㓤 斉韘蠮瀌鵓酅覶 著荾灋萃 覶 莥莥韙鸕象穃 蘹蘼韗蹯 萇 髍港𤺧 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 慐趬�覶 菸袪麇ゾ莥莤 穥韙 萎 燽鏒隳覶 赹 萎 軘 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒鏙鏒覶覶 菸袪 隳 趬覶覶赹 萎 燽鏒隳覶 瀌 覂 蠖韘粸韖隳 著荾闚 鴌发弥鯃萃飀顗饘鞥 脾蘌 萍膫ヂ膬蘻𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莯鞢齈鞢醼𤪥鵋 覶脾 粸韖隳 著荾�荽 㮕 莥莥鯆 脞榢韾饘鞥 脾蘌 華穥膰鸕𤪥蚺麭覶愽赽菱ヂヰ 灋 趼 趼 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒覶覶 菸袪 隳 荾莤 莥袪 𪆒騄 燽 覂 覶豷譪燹 穥豷襣㓤 斉韘蠮瀌鵓酅覶 著荾灋萃 覶 莥莥韗𥦬 穃 飆ゾ韗蹯 萇 髍港𤺧 莥袪 𪆒騄 燽 覂 覶豷譨箒 穥豷襣㓤 斉韗㦉瀌鵓酅覶 著荾灋萃 覶 莥莥韗麪 穃 飆ゾ韗蹯 萇 譪𤤁𤺧 莥袪 𪆒騄 燽 覂 覶豷闣" 穥豷襣㓤 斉韖譨瀌鵓酅覶 著荾灋萃 覶 莥莥韙 象穃 飆ゾ韗蹯 萇 譣蠰蠖�ヅセツ贇袪 荽覂 覶豷霺襩 穥豷襣㓤 斉騊𥣡齈顐荿謌螪𨯩欏 証輍樦 莥莥韙霺象穃 飆ゾ韗蹯 萇 㥍鞪𤺧 莥袪 𪆒騄 燽 覂 覶豷韡覶 穥豷襣㓤 斉韗鼗瀌鵓酅覶 著荾灋萃 覶 莥莥韙鸕象穃 飆ゾ韗蹯 萇 髍港𤺧 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 慐趬�覶 菸袪麇ゾ莥莤 穥韙 萎 燽鏒隳覶 赹 萎 齈蘺蘹𪆒譨驧麯藿 灋萃 莥袪 隳 荾袪 ゾ莥莤 灋萃 莥袪 街街萃𠆩覶 莯鞢灩鞢蘹訰袪 𪆒鞥 擀龟鞢 曘竩 タ鏙 銛潻 鑀麞𡤻譣钀鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬蠽ゾ蘺襶煼袪 輍潻 趪螰戇荾袪 輍齈鞢醼𤪥鵋 覶脾 鞢灩鞢蘹訰袪 𪆒顐輍熝 㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ツ騿 瀌鵓酅覶 著荾 蛈 タ鏙 銛潻 鬘发弥鞢𪊴鞨蘹𡤻ツ𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ツ騿 瀌鵓酅菅擀龟鞢顒鞫蘹𠾴街貿菱ヂヰ 灋 趼 軘 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒覶覶 菸袪 隳 荾莤 莥袪 𪆒騄 燽 覂 覶豷譪燹 蠳豷襣㓤 斉韗鼗瀌鵓酅覶 著荾灋萃 覶 莥莥韗𥦬 穃 韡竩韗蹯 萇 髍港𤺧 莥袪 𪆒騄 燽 覂 覶豷譨箒 蠳豷襣㓤 斉韗㦉瀌鵓酅覶 著荾灋萃 覶 莥莥韗麪 穃 韡竩韗蹯 萇 譪𤤁𤺧 莥袪 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 鯏氋 瀌鵓酅覶 著荾闣" 蠳鏙 銛潻 头𠾴菸莥袪 街街萃𠆩覶 莯鞢灩鞢蘹訰袪 𪆒鞥 擀龟蘼譗𧬸竩 蠳鏙 銛潻 煼膫韡𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莯鞢齈鞢醼𤪥鵋 覶脾 粸韖隳 著荾�荽 㮕 莥莥韘韘 飉韾韡竩 脾蘌 鈇澔鵓酅覶 著荾�荽 嵻头𠾴萃 莥袪 爃 㵽㥣㵽㥣灋萃𤺧 莥袪 𪆒鞥騑脞穥鸕霺鞥 脾蘌 萇 脞趪覶覶赹 萎 燽鏒隳覶 瀌 覂 蠖韘粸韖隳 著荾闚 鴌发弥鯃萃飀顗霺鞥 脾蘌 菁膫𪊴膵孴𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ヂ荿贇虨𤍤蠽 脾荽 萍焾䴴酅隳 脾莰蠖韖㧸𨅯 莥脞銝 蠖韘粸韖隳 著荾�荽 㮕 莥莥鯆 薡-韾霺鞥 脾蘌 萋膦謌膷鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬�趬�趬穉灋萃𤺧 脞襦鬘发弥鞢𪊴麭騑脞 蚳ツ 萎 豜菁觷虨顒莯煼螰孴谻裂萎 燽鏒覶覶 菸袪 隳 荾莤 莥袪 𪆒騄 燽 覂 覶豷譪燹 麕豷襣㓤 斉韙帮瀌鵓酅覶 著荾灋萃 覶 莥莥韗𥦬 穃 譣襣韗蹯 萇 𧩙𥟠𤺧 莥袪 𪆒顐輍熝 萇 脞燽鏒隳覶 萃 鯏氋 瀌鵓酅覶 著荾譨箒 麕鏙 銛潻 头𠾴菸莥袪 街街萃𠆩覶 莯鞢灩鞢蘹訰袪 𪆒鞥 擀龟鞢 曘竩 麕鏙 銛潻 垾觷𡤻𨯩譣鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬蠽ゾ蘺襶煼袪 輍潻 趪螰戇荾袪 輍齈鞢醼𤪥鵋 覶脾 鞢灩鞢蘹訰袪 𪆒顐輍熝 覂 覶豷 蛈 麕鏙 銛潻 驤𪊴鞢㞾𤪥蚺c脞𪆒隳隳𪆒豷焾𨯩ツ騿 瀌鵓酅菅擀龟鞢顒霢𥕥鞢顒𤪥�𩅰𠾴著荾荾莮莥顐螭趬� 萃 濙鴌发弥鞢𪊴鞨チ矔𤺧 莥袪 𪆒顐輍熝 覂 覶豷鯃菠貚ソ譪蘼 脾蘌 謌頖 謌頖 謌韍 菴サ 謌韍 菴サ 菴サ 菴サ 䴴酅隳 覶 著荾�荽 㮕 莥莥鞢 襣譪韗鸕鏙 銛潻 赻 薝𤺧 莥 街街萃𠆩覶 莰粸韖隳 著荾闚 闚 覶豶 飆薟襦装チ蠗贇欞蘌 菅擀龟鯃 著荾闚 闚 覶豶 蘻虨飀装チ蠗贇欞蘌 菠擀龟鯃 著荾闚 闚 覶豶 襶穥欞装チ蠗贇欞蘌 菩擀龟鯃 著荾闚 闚 覶豶 齈螪貚装チ蠗贇欞蘌 肅澔鵓酅覶 著荾鷈 闚 覶豶 ヂ螪テ酅チ蠗贇欞蘌 㤧騊鬤𤺧 莥袪 𪆒韙 豶 莥莥闚飆ゾッ麞荿蘱薘蠰蘱潻 韖豶瀌鵓酅覶 著荾鷈 闚 覶豶 謟 テ酅チ蠗贇欞蘌 鑘䜓⻍𤺧 莥袪 𪆒韙 豶 莥莥闚饘灜ッ麞荿蘱薘蠰蘱潻 騊孴㗊鵓酅霩 韖㧸𨅯 莥脞銝 灩鞢蘹訰袪 𪆒騄 燽 釾3 覶釾3飉驧ッ麞莯チ贉覶荽 㤧騊鬤𤺧 莥袪 𪆒騄 燽 釾3 覶釾3飆蘺趬麞莯チ贉覶荽 鑘蘼豃𤺧 莥袪 𪆒騄 燽 釾3 覶釾3飀蠗ッ麞莯チ贉覶荽 鑘䜓⻍𤺧 莥袪 𪆒騄 燽 釾3 覶釾3饘譗趬麞莯チ贉覶荽 鑘W躆𤺧 莥袪 𪆒騄 燽 釾3 覶釾3饘鴹ッ麞莯チ贉覶荽 鑘𥦬㞾𤺧 莥袪 𪆒騄 燽 釾3 覶釾3蘹釾趬麞莯チ贉覶荽 鑘𢯊䏙𤺧 莥袪 𪆒騄 燽 釾3 覶釾3蘼セッ麞莯チ贉覶荽 鑘鱺𤤁𤺧 莥袪 𪆒騄 燽 釾3 覶釾3蘱驧趬麞莯チ贉覶耟
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33.	DEFERRED  TAXATION (continued)

For the purposes of balance sheet presentation, certain 

deferred tax assets and liabilities have been offset. The 

following is the analysis of the deferred tax balances for 

financial reporting purposes:

		  2007		 2006

		  二零零七年		 ɚཧཧʬϋ
		  HK$’000		 HK$’000

		  千港元		 ɷಥʩ

Deferred tax liabilities	 ჈ַ೼ධࠋව	 29,165		 36,323

Deferred tax assets	 ჈ַ೼ධ༟ପ	 (21,994	)	 (19,499	)

		  7,171		 16,824

At 31 December 2007 , de fe r red tax asse ts o f 

approximately HK$9,303,000 (2006: HK$9,678,000) 

in relation to unused tax losses and approximately 

HK$23,090,000 (2006: HK$14,580,000) in relation 

to write-down of inventories have been recognised 

in the Group’s consolidated balance sheet, and the 

Group has unrecognised deferred tax assets due to the 

unpredictability of the future profit streams arising from tax 

losses amounting to approximately HK$20,085,000 (2006: 

HK$6,258,000). All tax losses can be carried forward 

indefinitely.

33. 遞延稅項�ᚃ�
߰ʍ჈ַ೼ධ༟ପʿࠋවΪᏐ༟ପࠋවڌ
яͪ͜௄ϾЪ̈תቖf˸ɨމ༈ഃ჈ַ೼
ධഐቱ͜Ъৌਕజٙ͜ڌ௄ࣛЪ̈ٙʱ
ؓj

ɚཧཧɖϋɤɚ˜ɧɤɓ˚dϞᗫ͊׵
ਗ ͜ ೼ ධ ᑦ ฦ ʿ π ஬ ࿛ ಯ މ ᅰ ʱ й ߒ
9,�0�,000ಥʩ�ɚཧཧʬϋj9,678,000

ಥʩ�ʿ 090,000ಥʩ�ɚཧཧʬϋj,��ߒ
14,580,000ಥʩ�ʘ჈ַ೼ධ༟ପʊ͉׵
ණྠၝΥ༟ପࠋවڌᆽႩdϾ͉ණྠԨ
ೌ͊ᆽႩ჈ַ೼ධ༟ପdࡡΪجೌމཫ
�0,085,000ಥʩ�ɚཧཧʬϋjߒᅰމࠇ
6,�58,000ಥʩ�ʘ೼ධᑦฦהପ͛͊Ը๐
лԸ๕fהϞ೼ධᑦฦ̙ೌࠢಂഐᔷf
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34.	S HARE CAPITAL

	N umber of shares	S hare capital

	 股數 股本
	  2007		  2006		  2007		  2006

	  二零零七年		  ɚཧཧʬϋ  二零零七年		  ɚཧཧʬϋ
	  		  		  HK$’000		  HK$’000

	  		  		  千港元		  ɷಥʩ

Ordinary shares of 	 ӊٰࠦ0.10࠽ಥʩʘ
  HK$0.10 each	  ౷ஷٰ

Authorised	 		1,200,000,000 ֛ج  1,200,000,000		  120,000		  120,000

Issued and fully paid	 ʊ೯Бʿᖮԑٰಛ

At beginning of the year	 		832,799,046 ڋϋ׵  784,767,161		  83,280		  78,477

Exercise of share options	 БԴᎴ΋ᒅٰᛆ
  (see Note 35)	  �Ԉڝൗ�5� 5,300,000		  5,300,000		  530		  530

Exercise of warrant 	 БԴႩٰᛆᗇʘႩᒅ
  subscription rights 	  ᛆлڝ�ൗ�6�
  (see Note 36)	  –		  42,731,885		  –		  4,273

At end of the year	 		ϋ୞ 838,099,046׵  832,799,046		  83,810		  83,280

34. 股本
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35.	S HARE OPTIONS
(a)	 Employees’ share option scheme of the 

Company
Under the Company’s share option scheme (the 
“Scheme”) adopted on 2 July 2002, which is valid 
for a period of ten years, the board of directors 
of the Company may, at its discretion, grant 
options to subscribe for shares in the Company 
to eligible participants (“Eligible Participants”) 
who contributes to the long-term growth and 
profitability of the Company. Eligible Participants 
includes (i) any employee (whether full time or part 
time) of the Company, any of its subsidiaries or any 
entity in which the Group holds any equity interests 
(“Invested Entity”), including any executive director 
of the Company, any of such subsidiaries or any 
Invested Entity; (ii) any non-executive directors 
(including independent non-executive directors) 
of the Company, its subsidiaries or any Invested 
Entity; (iii) any supplier of goods or services to 
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35.	S HARE OPTIONS (continued)
(a)	
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35.	S HARE OPTIONS (continued)

(b)	 Employees’ share option scheme of EEIC 

(continued)

The 2002 Scheme was implemented for the 

purpose of attracting, retaining and motivating 

talented directors and employees of EEIC to 

strive towards long-term performance targets and 

allowing the participants to enjoy the results of 

EEIC.

The 2002 Scheme, administered by the committee 

of d i rectors of EEIC ( the “Commit tee” ) as 

authorised by EEIC’s directors, is open to full-time 

employees and directors of any company within 

EEIC and its subsidiaries, the parent group and of 

an associated company of EEIC, subject to certain 

conditions being satisfied.

The 2002 Scheme entitles the option holders 

to exercise their options and subscribe for new 

ordinary shares in EEIC either at a “Subscription 
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35.	S HARE OPTIONS (continued)
(b)	 Employees’ share option scheme of EEIC 

(continued)
The duration of the 2002 Scheme is 5 years 
and the total number of shares in EEIC that may 
be issued shall not exceed 10% of the issued 
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35.	S HARE OPTIONS (continued)

(b)	 Employees’ share option scheme of EEIC 

(continued)

Expected volati l ity was determined by using 

the historical volati l ity of EEIC’s share price 

over the previous five years. The expected life 

used in the model has been adjusted, based on 

management’s best estimate for the effects of non 

transferability, exercise restrictions and behavioural  

considerations.

The Group recognised the total expense of 

approximately HK$4,448,000 for the year ended 

31 December 2007 (2006: HK$6,717,000) in 

relation to the share options granted by EEIC.

(c)	 Employees’ share option scheme of KLHL

The share option scheme of KLHL (the “KLHL 
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35.	S HARE OPTIONS (continued)

(c)	 Employees’ share option scheme of KLHL 

(continued)

The KLHL Scheme would be valid for a period 

of ten years. The directors of KLHL may, at its 

discretion, grant options to subscribe for shares 

in KLHL to eligible participants who contribute to 

the long-term growth and profitability of KLHL and 

include (i) any employee or proposed employee 

(whether full-time or part-time and including any 

executive director), consultants or advisers of or to 

KLHL, any of its subsidiaries or any entity (“KLHL’s 

Invested Entity”) in which KLHL and its subsidiaries 

(collectively referred to as the “KLHL Group”) 

holds an equity interest; (ii) any non-executive 

directors (including independent non-executive 

directors) of KLHL, any of its subsidiaries or any 

KLHL’s Invested Entity; (iii) any supplier of goods 

or services to any member of the KLHL Group or 

any KLHL’s Invested Entity; (iv) any customer of 

the KLHL Group or any KLHL’s Invested Entity; 
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35.	S HARE OPTIONS (continued)

(c)	 Employees’ share option scheme of KLHL 

(continued)

The option may be accepted by a participant within 

28 days from the date of the offer for the grant of 

the option upon the payment of a consideration 

of HK$1. An option may be exercised at any time 

during a period to be determined and notified by 

the directors of KLHL to each grantee, and in the 

absence of such determination, from the date 

upon which the offer for the grant of the option 

is accepted but shall end in any event not later 

than 10 years from the date of grant of the option 

subject to the provisions for early termination 

thereof. The directors of KLHL may, at their 

absolute discretion, fix any minimum period for 

which an option must be held, any performance 

targets that must be achieved and any other 

conditions that must be fulfilled before the options 

can be exercised upon the grant of an option to a 

participant.

The total number of shares of KLHL which may 

be issued upon exercise of all options to be 

granted under the KLHL Scheme and any other 

share option scheme of KLHL (excluding, for this 

purpose, options lapsed in accordance with the 

terms of the KLHL Scheme and any other share 

option scheme of KLHL) must not in aggregate 

exceed 10% of the total number of shares of 

KLHL in issue as at the date of approval of the 

KLHL Scheme.

The maximum number of shares of KLHL which 

may be issued upon exercise of all outstanding 

options granted and yet to be exercised under the 

KLHL Scheme and any other share option scheme 

of KLHL must not exceed 30% of the issued share 

capital of KLHL from time to time.

35. 優先購股權�ᚃ�
(c) 建滔積層板僱員優先購股權計劃

�ᚃ�
ਞၾɛɻ̙׵ᐏ౤яબ̈Ꮄ΋ᒅٰ
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΢וબɛʘಂගʫᎇࣛБԴdೌࡊ
ᔾ֛Ϟᗫಂගd͟ۆᎴ΋ᒅٰᛆબ
΂О׵dԨ֐ᙄᐏટॶʘ˚කܔ̈
ઋرɨʔ፰׵Ꮄ΋ᒅٰᛆબ̈˚ಂ
ৎࠇɤϋʘ˚މ˟dઓ඲աܔ๢ጐ
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ૢ΁f

࣬ኽܔ๢ጐᄴؐᎴ΋ᒅٰᛆࠇྌʿ
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37.	A CQUISITIONS OF SUBSIDIARIES (continued)

(b)	 In April 2007, the Group acquired 51% equity 

interest in ϪГ҃޲ᔮ෧ᇭϞࠢʮ̡, a company 

principally engaged in manufacture of plastic 

components , fo r a cash cons idera t ion o f 

approximately HK$20,643,000. This acquisition 

has been accounted for by the acquisition method 

of accounting. The amount of goodwill arising 

as a result of the acquisition was approximately 

HK$238,000.

The net assets acquired in the acquisition, and the 

goodwill arising, are as follows:

		A  cquiree’s

		  carrying amount

		  before combination

		  and fair value

  被收購方於合併前
  之賬面值及公平值
		  HK$’000

  ɷಥʩ

Net assets acquired:	 ᒅɝ༟ପଋ࠽j
  Properties, plant and equipment	   3	ʿண௪גeᅀุي 7,153

  Prepaid lease payments	   ཫ˹ॡ༣ಛධ	2 ,076

  Inventories	   π஬	 140

  Trade and other receivables and prepayments	  ൱׸ʿՉ˼Ꮠϗሪಛʿ
   ཫ˹ಛධ	 1,212

  Bank balances and cash	   ვБഐቱʿତږ	3 63

  Trade and other payables	   ൱׸ʿՉ˼Ꮠ˹ሪಛ	 (934	)

		  40,010

Minority interests	 ˇᅰٰ؇ᛆू	 (19,605	)

Goodwill on acquisition	 ϗᒅהପ͛ʘਠᚑ	23 8

Total consideration satisfied by cash	 ˸ତږ˕˹ʘᐼ˾ᄆ	2 0,643

Net cash outflow arising on acquisition:	 ϗᒅପ͛ʘତ̈ݴږଋᕘj
  Cash consideration paid	   ʊ˹ତږ˾ᄆ	2 0,643

  Bank balances and cash acquired	   ᒅɝვБഐቱʿତږ	 (363	)

Net outflow of cash and cash equivalents 	 ϗᒅڝ᙮ʮ̡ʘତږʿ
  in respect of the acquisition of subsidiary	   ତږഃ࠽ධͦ̈ݴଋᕘ	2 0,280

37. 收購附屬公司�ᚃ�
(b) ɚཧཧɖϋ̬˜d͉ණྠϗᒅϪГ

ᔮ෧ᇭϞࠢʮ҃޲ �̡༈ʮ̡˴ࠅ
੽ԫႡி෧ࣘʩ΁�ʘ51%ٰᛆd
ତږ˾ᄆ�0,64�,000މߒಥʩfϤ
ධϗᒅ˸ϗᒅึجࠇΐሪfϗᒅה
ପ͛ʘਠᚑ��8,000މߒಥʩf

ϗᒅהᒅɝʘ༟ପଋ࠽ʿהପ
͛ʘਠᚑνɨm
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37.	A CQUISITIONS OF SUBSIDIARIES (continued)
(c)	 In 2006, the Group acquired 80% equity interest 
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37.	A CQUISITIONS OF SUBSIDIARIES (continued)

(c)	  (continued)

The goodwil l arising from the acquisit ion of 

subsidiaries is attributable to the anticipated 

profitability of the distribution of the Group’s 

products (i.e. PCBs) from the combination.

The subsidiaries acquired in 2006 contributed 

revenue of approximately HK$201,175,000 and 

profit of approximately HK$2,745,000 to the 

Group during the period from date of acquisition 

to 31 December 2006.

I f the acqu is i t ion had been completed on 

1 January 2006, tota l group’s revenue for 

the year wou ld have been approx imate ly 

HK$17,017,427,000, and profit for the year would 

have been approximately HK$7,390,219,000. The 

pro forma information is for illustrative purposes 

only and is not necessarily an indication of revenue 

and results of operations of the Group that actually 

have been achieved had the acquisition been 

completed on 1 January 2006, nor is intended to 

be a projection of future results.

37. 收購附屬公司�ᚃ�
(c) �ᚃ�

ϗᒅڝ᙮ʮ̡הପ͛ʘਠᚑ๕ІΥ
Իܝʱቖ͉ණྠପ �ۜуjΙՏᇞ
༩ؐ�ʘཫޮࠇлঐɢf

᙮ʮ̡Іڝɚཧཧʬϋϗᒅʘ׵
ϗᒅ˚ಂৎЇɚཧཧʬϋɤɚ˜
ɧɤɓ˚˟ಂග࿁͉ණྠᐄุᕘ্
ᘠ�01,175,000މߒಥʩʿ࿁͉ණ
ྠ๐л্ᘠ745,000,�ߒಥʩf

ɚཧཧʬϋɓ˜ɓ˚ҁ׵ϗᒅࡊ
ϓd͉ϋܓණྠᐼᐄุᕘਗ਼މߒ
17,017,4�7,000ಥʩd͉ϋܓ๐л
ਗ਼7,�90,�19,000މߒಥʩf௪Ͻ
༟ࣘසԶႭ׼ʘ͜dԨʔͪڌ৿ண
ϗᒅʊ׵ɚཧཧʬϋɓ˜ɓ˚ҁϓ
ʘᐄุᕘʿ຾ߧ༻ණྠྼყ̙͉ܝ
ᐄุᐶd͵ʔᏝЪ͊މԸุᐶʘཫ
಻f
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39.	OPERATING  LEASES (continued)

At the balance sheet date, the Group’s future lease 

payments under non-cancellable operating leases are 

payable as follows:

	P remises	P lant and machinery

	 物業 廠房及機器
	  2007		  2006		  2007		  2006

	  二零零七年		  ɚཧཧʬϋ  二零零七年		  ɚཧཧʬϋ
	  HK$’000		  HK$’000		  HK$’000		  HK$’000

	  千港元		  ɷಥʩ		  千港元		  ɷಥʩ

Within one year	 		ɓϋʫ 7,565׵  14,186		  20		  617

After one year but not later	 ʞϋʫ׵Шܝɓϋ׵
  than five years	  6,287		  8,632		  30		  –

After five years	 		26,315 ܝʞϋ׵  24,310		  66		  –

	  40,167		  47,128		  116		  617

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ

The Group as lessor:	 ͉͟ණྠ̈ॡj

Rental income credited to the 	 ڌɝၝΥϗूࠇϋʫ׵
  consolidated income statement	  ʘॡږϗɝdʊϔৰ
  during the year, net of outgoing 	  ˕ቖ157,000ߒಥʩ
  amount of approximately	  �ɚཧཧʬϋj
  HK$157,000 (2006: HK$120,000)	  1�0,000ಥʩ� 30,184		 5,894

39. 經營租約�ᚃ�
ഐၑ˚d͉ණྠ࣬ኽʔ̙࿞ቖʘ຾ᐄॡ׵
˕ɨΐಂග׵ಛ඲˹ߒʘॡ˹˕ܝ˚׵ߒ
˹j
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	I ssued and	P roportion of

	 incorporation/	 fully paid	 the ownership

	 registration	 share capital/	 interest held

	 and operation	 registered capital	 by the Group

Name of subsidiary 

耟耟
鯏瓂 菠袪 鱏𦶢装 莯莪爧キ 萋趭薐テ輍潢襣发弥 銗㵽 嵻藿 鞥ッ滝覂 藿螾虌袪 袪 蘼釾譪鸎荽タ譔𦅙鷴脾鯏瓂 菠袪 慐㢠装 莯莪爧キ 萋趭薐テ輍潢襣譪螪 銗㵽 嵻藿 餼霺蠳覂 藿螾虌袪 袪 蘼釾譪鸎荽タ贆 脾鯏瓂 菠袪 𢞁㯂装 莯莪爧キ 萋趭薐テ輍潢襣饘薐 銗㵽 嵻藿 鞥韖𥐰覂 藿螾虌𠾴脾 潻 爃 㵽趬# 脾鯏瓂 菠袪 �𩅰𠾴舜蘱蟅覶麆螾虌袪 銩潻 头𠾴脾 㵽 嵻藿 餼㧻滝覂 藿螾虌袪 袪 蘼釾譪鸎荽タ虌襦莰蘾薘㵽 嵻藿 餼䮖滝覂 藿螾虌袪 袪 蘼釾譪鸎荽タ蠽潢譨鑘𨯩㵽 嵻藿 餼轖㦉覂 藿螾虌袪 袪 蘼釾譪鸎荽タ 銩趭鑘𨯩㵽 嵻藿 鞥蘹蠳覂 藿螾虌袪 袪 蘼釾譪鸎荽タ 闥蠳鑘𨯩㵽 嵻藿 餼⻞𥐰覂 藿螾虌袪 袪 蘼釾譪鸎荽タ 鴹𥦬鑘𨯩㵽 嵻藿 餼騺滝覂 藿螾虌袪 袪 蘼釾譪鸎荽タ爧セ顑鑘𨯩㵽 嵻藿 鞥躘驄脞銊潻 头𠾴脾 潻 爃 㵽譪爃蠳鑘𨯩㵽 嵻藿 𤪥蚺c脞麭蠗竩莛譗爧キ 脾 萇 麪蕶躨蠮蹳瓂 菠袪 鱏榢�c脞麭蠗竩莛譗爧キ 脾 萇 萃 譗蠮蹳瓂 菠袪 㵽𩅰�c脞麭蠗竩莛譗爧キ 脾 萇 顑螪躨蠮蹳瓂 菠袪 㤧豅�脾筻 萇 萋趭薐テ輍潢覹发憷譗蠮蹳瓂 菠袪 𦷰 斉萎 燽鏒覶覶 華薟荾荾莮莥ヂ薟觷霢躨蠮蹳瓂 菠袪 㵽 灋萃𤺧 莥袪 セ酅隳隳𪆒襣釾譪麞蘌 譗蠮蹳瓂 菠袪 鴌辴装 莯莪爧キ 萋趭薐テ輍潢覹鞿麇釾蠮蹳瓂 菠袪 㵽𩅰�c脞麭蠗䘕脞髣 萃 鯏曘蘹薘釾蠮蹳瓂 菠袪 �𩅰𠾴舜蘱蟅覶麆螾虌袪 銩潻 头飀龟韘韖鯏瓂 菠袪 趬㔆�c脞麭蠗竩莛譗爧キ 脾 萇 𪊴 豷觾㵽 嵻藿 鞢麢轗𩅰𠾴舜蘱蟅覶麆螾虌袪 銩潻 头饘ズ譨擀徃㵽 嵻藿 餼轘轗𩅰𠾴舜蘱蟅覶麆螾虌袪 銩潻 头蘹闥趭擀徃㵽 嵻藿 餼戇𥦬覂 藿螾虌𠾴脾 潻 爃 㵽蘹鴹蠳擀徃㵽 嵻藿 𤪥蚺c脞麭蠗竩莛譗爧キ 脾 萇 饘薟顐蹳瓂 菠袪 慐㥍装 莯莪爧キ 萋趭薐テ輍潢觷ヂ 顐蹳瓂 菠袪 鱻 灋萃𤺧 莥袪 セ酅隳隳𪆒襣釾譪麢鸗螰顐蹳瓂 菠袪 䲰飀装 莯莪爧キ 萋趭薐テ輍潢觷鑸韍顐蹳瓂 菠袪 鴡贉装 莯莪爧バ脞隳 萋贉蠳荾袪 韍 豽 潻 潻 潻 薐ダ荾袪 脾 萇 黁袪 銗趬虨黁藿 𤪥蚺c荽 萇 脞貚螮蚺c莮薟萇 脞貚螮蚺c潻 趬𠾴脾 潻襦莯龘𠾴萍蠗蠖顐萍焾欞装隳 脾 萃 鯏氋 愽𠾴菸袪 蘼欞装隳 脾 腌 蠓 鯏氋龟ツ顒𤪥�烟 飆麯銛熝 荽 萍蘹韺𠾴脾筻 萇 脞髣 萃 鯏氋黁袪 銗萃 嵻藿 𤪥蚺c脞麭蠗䘕脞髣 萃 鯏曛脞韍 豽 爃 菠袪 �𩅰𠾴舜蘱蟅𠾴脾 潻 爃 㵽韡鞤趭虨𨯩萃 嵻藿 𤪥蚺c脞麭蠗竩莛譗爧キ 脾 萇 鸗薘穽趪蠌爃 菠袪 慐鱹�脾筻 萇 萋趭薐テ輍潢覹躨虨穽趪蠌爃 菠袪 鴌ろ斉萎 燽鏒覶覶 華薟荾荾莮莥ヂ薟ダc穽趪蠌爃 菠袪 鴌ろ斉萎 燽鏒覶覶 華薟荾荾莮莥ヂ薟�𪊴穽趪蠌爃 菠袪 慐虌�c脞麭蠗竩莛譗爧キ 脾 萇 糳脾穽趪蠌爃 菠袪 𢞁��c脞麭蠗䘕脞髣 萃 鯏曘𧵔愽穽趪蠌爃 菠袪 �𩅰𠾴舜蘱蟅𠾴脾 潻 爃 㵽飀# 覶 萃 嵻藿 𤪥蚺c脞麭蠗竩莛鞤爧キ 脾 萇 麞V麪廸 爃韗趫藿 餼譠厨脞銊潻 头袪 螾虌袪 銩潻 头饘鴹黁ヅ 萃 襣麕袪 鴌ろ斉萎 燽鏒覶覶鞤爧キ 脾 萇 隳麕麪廸 爃韗趫藿 餼愽萇 灋萃 莥荾螾虌袪 銩潻 头轣龟钀ヅ 萃 襣麕袪 慐廹斉萎 燽鏒覶覶鞤爧キ 脾 萇 滝蟅麪廸 爃韗趫藿 餼髍潴𩅰𠾴舜蘱蟅𠾴菸袪 蘼欞装隳 脾 腌 腌 菩譪酅隳 銩潻 头襶𪆒 脾冷釾襶麕袪 �𩅰𠾴潻 头𠾴萍蠗�𩅰𠾴鴹襩头𠾴萍蠗�𩅰𨉖 萍バ脞髣 螭躘脞脞貚薖萍焾欞装隳 脾 萃 鯏氋 愽𠾴菸袪 蘼欞装隳 脾 萃 鯏氋譗蠳 脞貚螮蚺c潻 贉虨覶肅萍蠗絽趪蕶 肅 脞鴟膥覶 麭蠗䘕脞隳 萋闛脾 萇 黁袪 銤虨黁藿 � 莩沪 樦 趪螾蠳荾袪 韍 豽 潻 爃 㵽㥣 鴌荽 萇 脞貚褼 潗c脞麭蠗䘕脞隳 萋贆V孴葿
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	Ilassd) andj
/span<</actualtext<feff0009005000> BdC 
( )tj
1dg1.0J
emC 
1.tj
emC 
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	I ssued and	P roportion of

	 incorporation/	 fully paid	 the ownership

	 registration	 share capital/	 interest held

	 and operation	 registered capital	 by the Group

Name of subsidiary 註冊成立╱ 已發行及繳足 本集團持有 Principal activities

附屬公司名稱 登記及營業地點 股本╱註冊資本 權益比例 主要業務
			   2007	 	2 006

   二零零七年  ɚཧཧʬϋ
			   %	 	 %

Kingboard Laminates (Macao	 Macau	 MOP100,000	 74.77	 	 72.50		  Distribution of laminates

  Commercial Offshore) Limited	 ዦژ ዦ100,000࿆ژʩ     ʱቖᔧზࠦؐ
๢ጐᄴܔ �ؐዦژᕎ֦ਠุ؂ਕ�
 Ϟࠢʮ̡

Kingboard Laminates (Jiangmen)	 PRC1	 HK$189,491,052	 74.77	 	 72.50		  Manufacture and 

  Co., Ltd.	 ʕ਷1	 189,491,05�ಥʩ					       distribution of laminates

Ϫܔژ๢ጐᄴؐϞࠢʮ̡       Ⴁிʿʱቖᔧზࠦؐ

Kingboard Laminates (Kunshan)	 PRC1	 US$32,010,000	 74.77	 	 72.50		  Manufacture and 

  Co., Ltd.	 ʕ਷1	  					ʩߕ010,000,��      distribution of laminates

๢ጐᄴܔ ʆ�Ϟࠢʮ̡       Ⴁிʿʱቖᔧზࠦؐ׺ؐ�

Kingboard Laminates (Shaoguan)	 PRC1	 RMB7,490,000	 74.77		  72.50		  Manufacture and 

  Co. Ltd.	 ʕ਷1	 ɛ͏࿆7,490,000ʩ					       distribution of laminates

๢ጐᄴܔ �ؐჭᗫ�Ϟࠢʮ̡       Ⴁிʿʱቖᔧზࠦؐ

Kunshan Yattao Chemical	 PRC1	 US$12,500,000	 74.77	 	 72.50		  Manufacture and 

  Co., Ltd.	 ʕ਷1	  					ʩߕ1�,500,000      distribution of laminates

ʆ˚๢ʷʈϞࠢʮ̡       Ⴁிʿʱቖᔧზࠦؐ׺

Techwise Circuits Company	 Hong Kong#	 HK$4,000,000	 90	 	 90		  Investment holding

  Limited	 ಥ# 4,000,000ಥʩ     ҳ༟છٰ࠰
౉ᇞ༩Ϟࠢʮ̡߅

41. 本公司主要附屬公司詳情�ᚃ�
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	I ssued and	P roportion of

	 incorporation/	 fully paid	 the ownership

	 registration	 share capital/	 interest held

	 and operation	 registered capital	 by the Group

Name of subsidiary 註冊成立╱ 已發行及繳足 本集團持有 Principal activities

附屬公司名稱 登記及營業地點 股本╱註冊資本 權益比例 主要業務
			   2007	 	2 006

   二零零七年  ɚཧཧʬϋ
			   %	 	 %

Techwise Shirai (Fogang) Circuits	 PRC1	 HK$135,000,000	 63	 	 63		  Manufacture and 

  Limited	 ʕ਷1	 1�5,00

1,
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	I ssued and	P roportion of

	 incorporation/	 fully paid	 the ownership

	 registration	 share capital/	 interest held

	 and operation	 registered capital	 by the Group

Name of subsidiary 註冊成立╱ 已發行及繳足 本集團持有 Principal activities

附屬公司名稱 登記及營業地點 股本╱註冊資本 權益比例 主要業務
			   2007	 	2 006

   二零零七年  ɚཧཧʬϋ
			   %	 	 %

Kaiping Elec & Eltek No.2	 PRC2	 US$21,670,000	 67.23	 	 67.35		  Manufacture and

  Company Limited	 ʕ਷�	  					ʩߕ�1,670,000      distribution of PCBs

ක̻Աлτ༺ཥɿୋɚϞࠢʮ̡       ႡிʿʱቖΙՏᇞ༩ؐ

Kaiping Elec & Eltek No.3	 PRC2	 US$86,960,000	 67.23	 	 67.55		  Manufacture and

  Company Limited	 ʕ਷�	  					ʩߕ86,960,000      distribution of PCBs

ක̻Աлτ༺ཥɿୋɧϞࠢʮ̡       ႡிʿʱቖΙՏᇞ༩ؐ

Kaiping Elec & Eltek No.5	 PRC2	 US$30,075,100	 67.23	 	 67.35		  Manufacture and

  Company Limited	 ʕ਷�	  					ʩߕ�0,075,100      distribution of PCBs

ක̻Աлτ༺ཥɿୋʞϞࠢʮ̡       ႡிʿʱቖΙՏᇞ༩ؐ

Elec & Eltek (Guangzhou)	 PRC2	 US$70,596,000	 69.35	 	 69.47		  Manufacture and

  Electronic Company Limited	 ʕ਷�	  					ʩߕ70,596,000      distribution of PCBs

Աлτ༺�ᄿψ�ཥɿϞࠢʮ̡       ᄀ

Տᇞ༩ؐ

 69.47		

 Electronic Company Limited 
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

	P lace of	I ssued and	P roportion of

	 incorporation/	 fully paid	 the ownership

	 registration	 share capital/	 interest held

	 and operation	 registered capital	 by the Group

Name of subsidiary 註冊成立╱ 已發行及繳足 本集

㚬 㚬媖㚬𦥑 成
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41.	PARTI CULARS OF PRINCIPAL SUBSIDIARIES 
OF THE COMPANY (continued)

The above table lists the subsidiaries of the Company 

which, in the opinion of the directors of the Company, 

principally affected the results or assets of the Group. 

To give details of other subsidiaries would, in the opinion 

of the directors of the Company, result in particulars of 

excessive length.

None of the subsidiaries had issued any debt securities at 

the end of the year.

42.	RE LATED PARTY TRANSACTIONS
The Group entered into the fo l lowing s igni f icant 

transactions with related parties during the year:

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ

Sales of goods to a minority	 Σɓගڝ᙮ʮ̡ʘ
  shareholder of a subsidiary	  ˇᅰٰ؇ቖਯ஬ۜ 556,420		 486,661

Purchase of goods from a minority 	 Σɓගڝ᙮ʮ̡ʘ
  shareholder of a subsidiary	  ˇᅰ

﻿		

ᅰ
ۜ  486,661

Purchase of009BDC 
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9 0 0 9 �69t<FEFF00009BDC 
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�y�
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  share6�.der of a subsidiary


.

ਔ

ਥ嘀

ਠ

ۜ  486,661

Purchase of0�5467 Tm
<0A�minority 

ਔ

਒

ਠ

　　㘀㨰⁧猍䈭㈲⸷㤷  
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42.	RE   L ATED    PARTY     TRANSA      C TIONS     
(continued)

Included in trade and other payables was an amount due 

to an associate of approximately HK$38,392,000 (2007: 

nil) as at 31 December 2006. The related party offers 

credit periods of up to 120 days to the Group.

Compensation of key management personnel

The remuneration of directors and other members of key 

management during the year was as follows:

	  2007		 2006

	  二零零七年		 ɚཧཧʬϋ
	  HK$’000		 HK$’000

	  千港元		 ɷಥʩ

Short-term benefits	 ೵ಂ၅л 209,851		 189,711

Post-employment benefits	 ৗ;ܝ၅л 1,735		 1,415

Share-based payments	 ˸ٰ΅Җό˹ಛ 2,776		 5,100

	  214,362		 196,226

The remuneration of directors and key executives is 

determined by the remuneration committee having regard 

to the performance of individuals and market trends.

43.	POST  BALANCE SHEET EVENT
Subsequent to 31 December 2007, the Group sold its 

entire holding of 740,518,325 ordinary shares in G-Prop, 

an associate of the Company, to an independent third 

party namely Mass Rise Limited, an indirect wholly-owned 

subsidiary of Chinese Estates Holdings Limited, at a 

consideration of approximately HK$120,777,000.

42. 有關連人士交易�ᚃ�

�ɚཧཧʬϋɤɚŤ㝀Ť㝄׵

�¬ť䄀Ũ
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